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ECONOMY

Double whammy on the economy

Tetangeo has completed 18 months

as BSP governor. And he has done
a good jeb. The economic numbers ara
up and or improving.

In 2006, he said, the GDP "continued
a pattern of broad-based expansion, with
the services sector recording the strongest
performance. Fiscal reforms and disci-
plined macro-sconomic management con-
tinue to yield strong dividends, with the fis-
cal deficit well below the target for the year.
Monetary and banking policies ganerated
positive results in the form of slower infla-
ion, declining interest rates, a stronger
peso, a comfortable buffer of international
reserves on the back of strong inflows from
export receipts, OFW remittances and for-
eign investments.”

OFWs remitted a record 514 billion last
year. Foreign investments amounted Lo
£2 billion. Inflation is down to 4-5% Ihis
year from 6.2% last year and 7.6% in
2005, The 91-day T-bill rate yield is down
10 5.35% in 2006 from 6.236% in 2005 and
7.34% in 2004. Foreign reserves are al
historic high $23 billion, equivalent o 4.4
months of imports.

Economic growth as measured by the
rige, in real terms, of the gross domastic
production will be six percent this year,
from an estimated 5.4% in 2006, 4.8% in
2005 and 5.0% in 2004.

Maon-performing loans ratio (at below
seven percant) of banks is the lowest in
nine years. Banks have 16 pesos of capi-
tal for every 100 pescs of loans or liabili-
ties. The minimum capital adegquacy is ten
pesos,  Banks in this country are very
lucky., They are allowed to expand their
husiness ten times their equity. Try bor-
rowing ten limes your money from the
banks. You are sure to be rejected, un-
less you come across.

The BSP prepaid 5220 million in loans
ta the IMF, in effect declaring indepen-

B angko Sentral Gavernor Amando

dance from one of the most high-profile |

A 10% peso appreciation means
an P84 billion OFW income loss
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instifutions of colonialism in this world or
as the BSP putit, "our and a hall decades
of financial arrangements.”

One of the things that amaze me with
our government is why we sell our sover-
gignty in exchange for a pittance from the
IMF, Lucio Tan or Danding Cojuangco or
Gearge Ty can very well lend $220 million
to Manila and not demand so much in

blood, sweat and tears from the Filipino
people, Why? Because f sormething goes
wrong, you can always point to the IMF
as the culpril, not your incompetence or »
lack of forasight.

Last year, 12% of people surveyed
said they axperienced hunger. That's 168.3
million Filipinos out of 86 million.  Fifty-
two percent said they are poor, mora than
twice the 27% poverty incidence admitted
to by governmant.

And if interest rates are indeed low and
therefore capital is cheap, how come
hardly anybody is borrowing to put up or
expand his business? I the investment
climate is warm and wea have the right in-
vasiment policies, how come all the thrae
major credil ratings agencies - S&F, Fiteh,
and Moody's — consider the Philippines
below investment grade? Mo just one or
two rungs below, but as deep as three
rungs.

And why do we bother with thesea ral-
ings agencies? If they give the Philippines
an investment grade, all we get is $2 bil-
lion in foreign invesiments and another
$2.5 billon in foreign loans, ©Cur
hardworking OFWs bring in 514 billion,
almost three times what investors and
lendars bring in during a goed year.

And yat what do we do with our
OFWs? We actually reduced their incomae,
by more than ten percent, by strangthen-
ing the peso, from 56 pesos to one dollar
to less than 50 pesos today. Before, £14
billion times 56 pesos was P784 billion;
now, 514 billion times 50 pesos is P7O0
pillion. The loss is a whopping PB4 billian
- exaclly the amount of additional collec-
tion by increasing the VAT from 10% to
12%.

In effect cur people have been hit by
a doubla whammy — our eight million
OFWs losl PB4 billion while those inside
the Philippines had to pay an additional
P24 Billion in taxes because of the 12%
VAT, What a counlry!

Economic performance Major industries m

(Growth rates, in percent)
4h Quarter
2005 2006

Annual
2005 2006

GOP a0 54 53 48
GNP h.b iR R
MELA 135 154 2689 183
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(Growth rates, in percent)

Annual
| 2005 2006

4th Quarter
2005 2006

| il
AFF 1.8 41 g 19
Industry 4.9 48 49 3.3
Services 6.4 B3 5.4 Tl

(Growth rates, in percent)

4th Quarter
2005 2006

Annual
2005 2006

Construction 09 28 76 33
Public 46 133 -120 154
Private 3 B R T

a ML



ECONOMY

6.7% economic

D espite last year's battering by super typhoons, the economy
is expected to grow between 6.1% and 6.7% in 2007 to be
fueled by investments in mining and government spending on
infrastruclure projects

S says Econorriic Planning Secretary Romulo Neri.

Super typhoons Milenyo, Paeng and Beming hauled down 2006
growth to 5.4%, a percent lower than the official growth estimate of 5.5%.

The typhoons shaved 0.4 percentage poinl from gross domes-
tic product {GOP) growth.

The outlook for 2007, Meri says, remains optimistic. “There will
be more invastmeants, particularly in mining this year, so hopefully
that will translate 1o more productiviby”

He also says that infrastructure spending start in the second
quarter of 2007, especially with the Super Region projects of Pres-
ident Gloria Macapagal-Arrova,

Also, the current upturn in Europe and Japanis a positive factor
that could push forward the country's export performance,

Interestingly, he notes, the impact of a likely glabal electronics
dewnturn might not affect Philippine exports.

Semiconductor sales to computer and auto companies can make
up tor the weaker demand from cell phene manufacturers,

Locally, the passage of the 2007 budget which is expected to
generate some growth momentum and possibly investment inter-
asl,

The Gross Domestic Product (GOP) grew by 4.8% in the fourth
quarter of 2006 resulting a whale yvear growth of 5.4%.

The 2006 growth is no thanks to the government. |t came from
consumer spending (boosted by record-high remittances of $14

Expenditure

(Growth rales, in percent)

Annual ath Quarter
2005 2006 2005 2006
Merchandise exports 42 12.9 5.1 8.7
Imports of nen-factor svs 8.3 10.9 3.8 19.4
Exparts of non-factor svs 42 7.7 12.9 -1.0
Government consumptian 4.0 5.7 14 9.3
55 50 5.6

Parsonal consumption 14

(Supporting growth for annual 2006)

AFF - Production (in thousand MT)

Palay up by 5.0%
Corn up by 15.8%
Livestock up by 2.6%
Fishery up by 6.3%
Raw Sugar up by 7.8%

Construction - net capital outlay exp
Mational government
Local gavernment

Approved FDI for mfg (Jan-Sept.)
OFW remittances USS (dan-Nov)

up by 11.2%
up by 5.8%
up by 155.7%
up by 16.5%

Total deployment of OFW up by 11.8%
Ouistanding loans - Commercial banks up by 4.5%
Merchandise exports (FOB, USS) {Jan-Nowv.) up by 15.8%
Merchandise imports (FOB, USS) (Jan-0ct.) up by 9.2%
Tourist arrivals (Jan-Nov.) up by 8.8%
Hail ridership {velume of passenger) up by 7.1%
Rail gross revenug Lp by B.5%
Subscriber hase, net additions (Jan-Sept.) up by 14.1%

(Growth rates, Annual 4th Quarter

in percent) 2005 2006 2005 2006

Services 6.4 6.3 6.4 7.0
Transport, Camm., Star., - 7.2 6.7 {ed 50 |
Trade bE 5.5 2.4 G.1
Finance 13.6 9.5 11.5 2.3
0.Dwelling & Real Estate 5.4 5.8 5.9 6.7
Frivate services 5.5 6.8 5.7 8.3
Government services 19 34 12 5.2
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i {Growth rates in percent)
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4Personal consumption 500 50 A
Food L R
Baverage 13 =80 a0
Tobacco 21 6 12
Clothing & footwear DEINHED O

- Fuel, lighting & water -35 - -28 20

f® Household furnishing 18| =28 09

% Household operations it Bt P
Transports & Comm. |t R L L
Miscellaneous 41 .49 47

pillion} and the continuing cellular boom.
Exports also helped,

The continued vibrant growth in the Met
Factor Income from Abroad (NFIA) at 18.3%
pushed the Gross National Product (GNP} to a
5.9% growth. This, howewver, was lower than
the 6.8% growlh in the same quarter in 2005.

MFIA refers to income from abroad,
particularly the remitiances of overseas Filipino
workers. During the last 11 guarters, NFIA
growth was the second highest in the fourth
quarter.

Remitlances increased 14.2% in 2006, more
than doubkle the 8.0% gain in 2005

The expansion of the economy continued ta
keep pace with the population growth in the
fourth quarter: per capita GODF grew by 2.7%
from 3.2% in the previous year and per capiia
GNP ingreased by 3.8% from 4.8%. Per capila
perscnal consumption expendiure was up a
3.6% from 2.9%.

Among the sectors, agricutture was the worst
in performance in 2006, contributing 4.07% to
GOP growlh. The biggest contributors to the
sector's growth were forestry (89.8%), corn, (15.8%) and banana
(8.0%). Palay increased 5.0% from 0.7% in the previous year, but
recorded a negative 2.0% growth in the fourth quarter due to the
onslaught of typhoaons Milenyo, Pagng, and Reming.

“It's & matter of shifting 1o less water dependent crops, and we've
been doing that. You can see the ones doing well, like corn.” Meri,
whi is also the director general for the NEDA, says. He notes, “for
the full year 2008, Agriculture, Fishery, and Forastry grew by 4.1%,
axceeding the official projection of 3.4-3.9%.

Meri points out that the 5.4% full year economic growth remains
wall within NEDA's forecast band of 5.3 to 5.68%, and is optimistic
that the Philippine ecoenomy could reach the 6.1-6.7% estimated
growth for 2007,

If not for the typhoons,"We could have exceeded 5.5% " Meri
points oul.

The fourth quarter growth by Christmas spending on food and
transporation. Private consumption rose 5.5%.

At tha same time, exports increased 12.%. Government pitched
in, its spending rising 5.7% with the passage of the supplemental
budget in the fourth quarter.

Increased ramittances fram overseas Filipino workers due to

Net factor income from abroad

~ Annual 4th Quarter

' (Growth rates

in percent) 2005 2006 2005 2006
INFLOW

Compensation .7 88 60 142
Property incoms 93 360 306 250
Total 78 414 7.8 151
OUTFLOW -

Compensalion 00 00 00 00
Property expense 22 24263 53
Tatal 29 04083 53
Met factorincome  13.5

154 269 183

&.2% from 5.6% in 2005 and net factor income
from abroad to 15.4% from 13.5% the previ-
ous year. The OFW remittances also boosted
trade and private services sub-sectors, which
grew by 5.5% and 6.8% respectively,

Meri concedas, “The drags for the fourlh
quarter are mining and Malampaya, which closed
for 24 or 25 days, and of course the agriculiural
performance. So hopefully, if the weather is not
as bad this vear, and the real invesiments starl
coming into the mining sector, this will translate
into more production for the economy”

Exports grew 12.9% in real terms, due tothe
surging intra-regional frade with China and tha
rest of Asia including Japan.

“Exporns fo the EU particulary the Mether-
lands and Germany also fared well, while thoss
to the US grew further by 18.1% in the January
to Movember period despite its cooling econn-
my. Exports of services also performead well, up
by 7.7, driven by insurance services and the
continuous influx of [T-enabled services" Mer|
explains.

NEDA Director Dannis Aroyo cilas the Le-
hman Brothers forecast of 5.8% this year, above thal for the other
counirigs, except China,” he says.

NEDA Secretary General Romulo Virola adds, however, “We
are generally ahead of most other statistical systems in the release
of the estimates, because this is just ona month after the reference
guarter. We usually relzase it two months after. So a number of
countries have not come out with their estimales yet.”

All told, government spending on infrastructura, especially Pres-
ident Arroya's super ragion projects is expected to touch off mo-
menturn for growth.

“We're just fast-tracking the approval process, the implementa-
tion, in fact, every week the president monitors this, especially her
SOMA projects. We're monitoring about 100 infrastructure projects
now. Some at various stages, either processing or implementa-
tion," Meri discloses.

“The expected 2007 budget is seen to generale some growth
momentum and possibly investment interest in the econamy. 1t is
essential that we follow these through with microeconomic reforms
to increase the industries’ competitiveness, Finally, much also de-
pends on how the couniry is able 1o entice both local and foreign
investors, who in tum, need 0 see consistent and investor friendty

the Christmas season pushed gross national product or GNP to | policies,” Neriadds. W =

6 DizNews Asia/ Display until Feb. 15, 2007
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Failure of governance I
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Three things unigue about the Philippines: It is the
slowest growing economy in Asia. Only 160 elite families
have ruled the country for half a century. And Filipinos
have to leave to find jobs abroad.

By ANTONIO S. LOPEZ

n the last quarter century, there are three
things Filipinos must note:

1. The Philippines became the slowest
growing economy in Asia in terms of per cap-
ita income.

This is a function of slow economic

grawth and a fast population growth. If the”

economy grows by 2.3% and the popula-
tion rises by 2.3%, the net effect is zero per
capita growth per year. With zerc growth
per person, nothing s happening at all Lo
the living standards of Filipinos.

Slow econamic growih is a function of eco-
nomic management or lack of it How elsecan
you explain countries with equally corrupl gov-
emments and lesser resources than the Phil-
ippines growing significantyy faster than us?

2. The same familias who rule today
are the very same families who have ruled
the country in the last 25 years. 5o if noth-
ing happens lo Filipinas, blame these dy-
nastic families. These families number just
160, an infinitesimal elite given thal there
are 16 millien families.

3. If you are a young person today, do
not mind the families. Do nat mind the slow
aoonomy growth, Go abroad,

Today, the future is net in the Philippines.
It is overseas. Consider that in 2006, the
aight million Filipines who live and work
abroad remitied a record $14 billion. That's
P&00 billion, slightty more than half of the
government’s F1.1 trillion 2007 budget.

What does Lhis siluaticn say of our pol-
iticians, the country's leaders who hold the
lavers of power and the nation's purse
strings?  They have to do something about
the slow pace of economic growth and aboul
the drain in the countrny's human resources,

Mo country can grow if the three basic
factars of production — financial capital, hu-
man capital, and entrepreneurship — are all
going overseas. The best and brightest of
Filipinos are abroad. The best and the
brightest of the country’s businessmen and
entreprensurs are investing abroad, bring-
ing alang with them, precious capital.

Labor, says the World Bank. is the main
asset of the poor. Making it more produc-
tive is the best way out of poverty. This
means providing cpportunities for the poor
to make money. Jobs, in other words. And
developing that human capital,

Bui jobs are not being created as fast
as the rise in the number of yearly entrants

8 BizNews Asial D-'l_.-‘l_;elzﬁ',- until Feb. 15, 2007

1o the labor force. So since jobs are not
available, people go out of the country to
look for jobs, More than 2,700 Filipinos
leave daily 1o look for jobs. Additionally,
more than 2,700 Filipinos join the (abor force
daily. The result is an unemployment over-
hang of more than sight million Filipinos.
They don't have a job because job creation
has been less than one million a year or lass
than 2,700 jobs a day.

And since jobs are not being created, the
number of people who work does not in-
crease dramatically. This means the num-
ber of taxpayers also doesn'l increase dra-
matically. As a result, tax collection does not
increase dramatically.  With government
short of funds, it cannot invest much in edu-
cating the poor and providing them health
senvices. The resultis a population that lacks
basic skills and lacks well-being as well.

What is left in the country is land. Hong-
Kong, Singapore, and even Taiwan have
praved that you can achieve Firsl World eco-
nomie status without land,  Their land is nol
aven arable, unfike land in the Philippines,

Yel land in the Philippines cannot be
owned by foreigners, unless in 60-40 joint
venture with Filipinos. Thus, land is in the
hands of the faw, controlled by the same
160 familias mentioned above.

Some analysts say that the way to solve
the puzzle is thru a revolution. |n the last 25
years, two People Power revolutions took
place, ostensibly 1o remove a cormupt and abu-
sive regime, as in the case of Ferdinand Mar-
cos on Feb. 25, 1986, or to remove a seerm-
ingly cormapt and incompetent leader as in the
case of Joseph Estrada on Jan. 20, 2001,

But what did Filipinos gain from the two
Paople Power revolts?  Lillle, in terms of
real economic benefils,

In nearly 30 years, from 1975 to 2004,
the Philippines was the slowest growing
economy in Asia, per capita. Growth was
exactly zero! Nothing. Mada. Zilch.

In contrast, during the same three decades,
China’s econormy expanded by 8.4% per cap-
ita, Vietnam 5.6%, Thailand 5.05%, Singapore
4.7%, Malaysia 4.1%, and Indonesia 4.1%.

Even the period after People Power |
showed dismal growth for the Philippines, 0.8%
during 1990 to 2004, Compare the 0.9% with
the 8.9% af China, 5.5% of Vietnarm, 2.6% of
Thailand, 3.8% of Singapore, 3.5% of Malay-
sia, and 1.8% of Indonesia.

Singapaore
Malaysia
Thailand

*hilippines

Indonesia
Vietnam
Cambodia

. Lags -

Tevelngatod Bagnnt 2

10,276

US$% billions

Indonesia
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Cambodia
Laos
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Cambodia
Myanmar

Percent
34.3

Country

Cambodia
Laos 36.0
Myanmar 215
Indonesia 18.5
Yistnam
E‘s‘:"..:-_,.- .m
Thailand
alaysia




COVER STORY

The Philippines is the slowest

growing per capita in Asia

7
1975-2004 4 h_a-f k{we
Ave._ growth  Ave. growth Philippine
[:IJIJI'I?‘]' 1975 E{IE-;I a0 l]-:l [?FESE(IB”IS
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5. Walaysia 4.1% 3.8
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_ Adult literacy rate . Average annual change in consumer price index
(percent ages 15 and older)

1990-2004 (%) 2003-2004 (%)

Tl I ERL Laos Laos 10.5
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COVER STORY

Why and how RP can do better

its mission — which is to reduce pover

ty, improve education, provide decent
health care and housing for most of the pec-
ple.

So says management guru Washington
SyCip, 85, the founder of 3GV & Co. and a
respeckad economic and pelitical pundit. He
addressed the alitist Management Asscciation
af the Philippines during its 587 inaugural meet-
ing. The 5GV used to the larges! professional
services firm west of the Missississipi,

SyCip couldn't hide his displeasure with
rampant poverly amid the presence al so
many talented Filipinos, “With a%alented
and intelligent population, we see widening
econamic gaps between the rich and the
poor, declining standards of educaiton, a
fairly constant poverty rate, and outward
rigration of the young to what they see as
countries that have more opporiunites for
them,” winces the Columbia alumnus (mas-
ter of science incommerce),

SyCip puts the blame on two factors but
he doesn't say so categorically — tao much
democracy (where the people sell their
voltaes) and the Catholic Church, He won-
ders why Ireland, also a Catholic country,
could succeed economically and not the
Fhilippines.

Then he proceeds with his thesis by
asking a series of rhetorical questions,

Hewonders if western democracy might
have baen mare of liability than an asset for
the country.

Taiwan, Scuth Korea, Hong Kong, Ma-
laysia, Singapore and Thailand, aren’t west-
arn models of democracy. Bul they have
surged ahead leaving the Philippines behind.

Vigtnam isn't a western style democra-
cy and itis poised to surpass the Philippines
this year. Democracy proved 1o be a draw-
back in Indonesia; per capita income has
declined after three weak presidents were
alected under a democracy praised by the
West.

Suceess stories can speak for them-
celvas, Taiwan's growth was under martial
law, South Korea developad under military
strongman rule. “Prosparous Hong Kong
and Singapore do not seem to be suffering
from a lack of democracy, *

Linder strongman rule, the Philippines
seemed to be on the same path as Taiwan
and Singapore, The first two years of so-
called "smiling martial law” imposed by Pres-
ident Marcos saw the highest growth rates
that the Philippines had ever experienced.

Authoritarian regimes steered the helm
of the region’s “tiger aconomies” that elimi-
nated hunger and increased spending on
education, As incomes rose and ranks of

The Philippines has failed miserably in
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GDP per capita annual
growth rate (1290-2002)

Viatnam 5.9%

Myanmar 5.7

Cambodia 4.1

Singapore 3.8

Malaysia 3.6

Thaitand 2.9

I

| Indonesia 2.1

i

o
L
o

the middle class grew, so did political free-
dom gradually increase, he relales.

SyCip stresses thal he is for democra-
cy: * But food, education, housing and health
care for the poor should have first priority.”

“Can poor countries with western de-
macracy produce the type of leadership that
is necessary 1o sclve long-term economic
and poverty problems?”

SyCip points to a more praclical ap-
proach 1o governance. Combing economic
freedom with effective enforcement of laws
and long-term planning for needed infra-
structure 1o SUpport economic activily,

However, such strategy can be ruined
by runavay population growth,

The Filipine population has reached 88
million. Mew jobs cannct calch up with the
swelling numbers of people, More Filipinos
are goeing abread te find jobs, but the unem-
ployed and underemployed continue 1o in-
crease. Neither the school systerm nor in-
frastruclure can handle the population ex-
plosian.

The housing backlog has mounted over
the years, Despite-efforts of non-government
organizations like Gawad Kalinga to help
government solve housing and social prob-
lems of the poor, blighted areas and home-
lessness continue to grow, Other govern-
ments have been more successiul in clear-
ing slum areas and providing public hous-
ing for low-income families, SyCip noles.

Government rescurces are stretched
thin by the population explosion, Thare is
daclining per capita spending in the Philig-
pine public schools—1/6 of Malaysia and 1/
11 of Singapore.

Less spending on education translates
to high dropoul rales, poor teaching stan-
dards, overcrowded classrooms and lack of
school buildings, fewer teaching facilities,
and near-starvation pay for teachers, All
these result in lackluster academic perfor-
mance of students.

Scholarships Tor the poor are needed.
Funds are also needed 1o improve teach-
ing. “Should we not ask students from
wealthy families o pay full cost tuilion &t
state educational institutions where parking
space for cars is often the problem?"

These education woes are growing in
urgency and have to be addressed at once,
Neglecting them is like slowly committing
national suicide, SyCip warmns.

“Should we not encourage churches fo
be used as school houses in towns wherng
many public schools have no chairs and
even no books?" he asks.

Government dala shows that poor fan-
ilies have more children than middle or up-
perincome families,

SyCip pleads: "Can we solve our adu-
calion problem which affects vour future and
your children's fulure without checking pog-
ulation growin?”

His questions may fall en the Church’
deal ears. For decades, the Catholic Church
has thwarted every altempt of lawmakers
to curb population growth,

SyCip also raises these queslions:
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From Presidents Marcos up to Estrada, economic growth was heen erratic, each ending their presidency
with the economy in slow motion growth. Only now, under Arroyo, has growth of

% has heen sustained.

|| MARCOS Administration | AQUING Administration RAMOS Administration | ESTRADA Administration | ARROYO Administration
____ [ GOP | INF . | GDP [ INF ___ [#GDP] INF GDP | INF GDP | INF
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* Should the country
have an Asian model of
democracy where eco-
namic and educaticn mat-
lers are delegated to a
group of technocrats that
arg insuated from politics?

+ Our political, busi-
ness ard social leaders
have discussed endless-
ly our problemes and
proposed short term and
ainless solutions. These
are widely publicized but
setdom implementad.

+Can we expect an
glected Congress of pol-
iticlans to respond to the
rapid econcmic changes
taking place in the world?

* Should we not have one-man ona-vote
only in smaller political units?

+ Should we follow ouwr present model of
national elections requiring heavy election
spanding?

* |5 our lack of natienal unity due to be-
ingan island nation with a Latin heritage that
may be mora at home among the Caribbe-
an islands?

Success and failure of an organization
dapends on managers' human resource
policies on hiring, motivating, lraining peo-
ple and choosing leaders. Apparently, such
sound practices aren't applied on a nation-

Type of expenditure

C. Population™ (million persons)

Per capita: Gross Domestic Product, Gross National Product,
and Personal Consumption Expenditure (annual 2005 & 2006)

A. Estimates in current pesos
Gross Domestic Product
Gross Mational Product
Parsanal Consumption Expenditure

B. Estimates in constant (1985) pesos
Gross Domestic Product
Gross National Product
Personal Gonsumption Expenditure

2005 2006
63,558 68,989
68,924 75,421
44,255 48,600
14,186 14,653
15,490 16.128
11,116 11,493

85.26 86.97

al level. The nation is mismanaged.

The Philippines could learn a lesson or
twao from Ireland. Like the Philippines, it is &
Cathalic country with sharp political divisions
and was once wracked with a civil war that
made it one of the poorest nations of West-
arm Europe. It had also seen the outfiow of
its talents to the US and UK. Ireland had to
manage a shiftin social and economic goals,
I took business groups, politicians, and la-
bor leaders with the Catholic Churgh as driv-
er 1o carry out a workable plan.

The Caiholic Church-backed turnaround
for Ireland was realized. Investmeanis in-

creased, per capita in-
came surged past that of
ather Eurcpean countries
and growth has been

Growth Rate (%) suslained. To cap off that

feat, Irish migrants re-

85 turnad to their country fur-

o ther contribute to the
9.4 prosperity.

3.8 SyCip admits he re-

mains optimistic about

33 the country’s prospects

: “But a bit impatient about

A1 the slowness of chang-

3.4 es needed 1o reduce

poverty”
e He infers that Philip-

pines has taken the

semblance of democra-

cy. Itis openly democrat-
ic only on the surface. In reality, the country
is still very feudal with a few families still con-
trolling the wealth of the country. "The peo-
ple at the very hotlom have no avenue to
grow and develop except 10 go overseas and
work as foreign workers,”

Laments SyCip: “{Rafael) Paeng Salas
who could have been a Philipping Lea Kwan
Yew was greatly respectad for his work on
managing population and economic growlh.
The world followed him—except his own
country. Why can a man of infegrity and
great competence not find & place in the
Philippine political setting?" W
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Gloria Macapagal-Arroyg

President from Jan. 20, 2001 to present
Born  April 5, 1947

Education
« AB Econorics, magna com faude, Assumption
College, 1968
» WA Economics, Ateneo de Manila University, 1978
» PhD Economics: University of the Philippings, 1985
= |nternational Trade, Georgetown University

Her  record on the economy cannot be ques-
tionad-six years or 24 quarters of consecutive
growlh averaging 5% per year, unprecedented in
the last quarter century.  She pushed thru with the
expanded VAT despile unrest, wiping out the bud-
get deficlt overmight.

She is underaking all kinds of refarms — fiscal,
financial, power, and governmant refarms,

She is acoused of condoning scores of exira-
judicial killings of lettists and journalists.

Also, poverly stalks the Tand and unemploymeant
hias not diminished significantly despite robust eco-
nomic growth, In response, she has uncorked the
most ambitious infrastructure program ever
launched by a president.

Thig year, her political machinery is expected lo
show strong showing for her candidates.
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Joseph Estrada _

President from June 30, 1998 to Jan. 20, 2001
Barn April 19, 1837

Education ;
* High school, Atenco de Manila
« Third vear engineering, Mapua Institute of Technolegy

He garnered the most number of votes ever cast
for a president — 10.7 million votes, in 1998,

Erap did well as president for 30 months, atlract-
ing record foreign investments, reviving the econo-
my from zero growth, inspiring faith of the people in
their government, and achieving for the country a high
level of compelitiveness — Mo, 33 in the world, from
71 today.

Though in confinement for six years by now, Erap
has far higher approval rating than Arroyo, a tribute to
his popularity and the growing unpopularity of the in-
cumbent.

He has just assembled a 12-person senatorial
slate that combines youth, experience, old and rela-
tively new faces in politics. It includes his son, San
Juan Mayor Joseph Victor “JV” Ejercito”

Al his Tanay rest house, he has built the Joseph
Esirada presidential museum, mausclewrn  and |i-
brary intendad to perpetrata his legacy as the presi-
dent of the poor and the one elecled with the biggest
number of votes ever.

Fidel V. R:

President from June 30
19492 to June 30, 1994

Chairman, Boao Forut
tor Asia, a think tan
backed by 26 countrie:

Born  March 18, 1525

Education

* LS Military Academy,
Wast Point, New York,
1950

« 5 Civil Engingering,
University of linais,
1951

« Master of National
Sectity Administration
Iational Defense Calleg
of the Philipoines, 1969
= Waster of Developmer
Administration, Alerec,
1080

« 285 honorary doctorate
tegrees

As president fron
Juily 18922 to Jun
1888, he reslore
power toend 121 11




os

hour blackouts and
worked out peace
agreements with right-
ist coup plotlers, com-
munist guerillas, and
Muslim separatists. To
copa, he produced
econemic raforrm laws,
BOT laws, Powear Cri-
sis Act, Dept. of Ener-
ay Law. and the like.
But the indepen-
dant power producer
contracts produced the
most expansive elac-
tricity rates in Asia, out-
side Japan, making
power account for a big-
ger share of cost of pro-
duction than labar.
Relorms  encour-
aged investors who
brought in mara than 9
billizn in nat foraign in-
vastmenls over the nex
six years. He creatad
1.41 millien new jobs.
The economy recoy-
erad but falterad later.

Corazon Aquino

President from Feb. 25, 1986 to June 30, 1992

Borm Jan. 25, 1933

Education

<« Matnematics and French, Callege of Saint Vincent,

Mew York

She s the most overrated prasident in Philip-
pine history, Abroad, she is Joan of Arc and Motbear
Teresa combined, cne who returned democracy
ta the Philippines following 20 years of strongman
rule under President Marcos whom she accusaes
ol having maslarminded the killing of her husband,
opposition Senator Benigna S, Aguina Jr. lroni-
cally, Minoy nimsall had declared he would have
imposed martial law if he were president,

During her six years and four months in office,
the country wenl inlo 12 to 18 hours of unprec-
edentad daily blackouts, earning for hersell the
monicker, the Queen of Darkness.  Two major
coup attempts debilitated the economy resulting
in zero growlh by the time she left office.  She
herself became a lameduck, praying every night
that whan she woke up in the morning she would
still be prasident.

Until now, she continues to reap laurels for har-
self. The latest is fram Time Magazine who con-
siders her one of the 60 herces of Asia,
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Ferdinand Marcos .

President from Dec. 30, 1965 to Feb. 25, 1986

Born Seplember 11, 1917, Sarrat, llocos Morte

Died Saptember 28, 1989, kidnay, hearl and lung
allments at Henoluly, Hawail. Buried at Honolulu,
Hawaii and later in Sarrat, llocos Morta

Education
= Ha was a product of public schools, having started his
primmary education in Sarrat Gentral School, transferred
to shamrock Elementary School, Lacag and finally com-
pleting his prirary educatian in 1928 at the Ermita Ele-
mentary School, Maniia
= Lave, Uriversity of-the Philippines

dnider him, (1966 to 1986), annual average
economic growth was only 1.4%. Te help finance a
number of development projects, such as infrastruc-

ture, his government overborrowed,

The country’s foreign daebts were less than $200
million when Marcos assumed the presidency in
1865, but reached maore than US%28 tillion when
he left office in 1986,

The Philippine econcmy suffered a great de-
cling after the Aquino assassination in August 1983
for which he was blamed. Mone of his ralatives
went to jail for alleged plunder.

He was accused of violating the human rights
of some 10,000 alleged victims.
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The UNO senatoriables:

L

about completed its senatorial slate.
It is composed of, in alphabatical or-
der, 1) Joker Arroyo, 2) Banigno Aquina I,

Thn Urited Opposition (UNO) has just

9y Alan Peter Cayelano; 4) Joseph Victor |

Ejercito; 5) Francis Escudero, 6) Panfilo Lac-
son; 7) Loren Legarda; 8) John Osmefa; 8)
Francis Pangilinan; 107 Aquilino Pimeniel
III; 11) Ralph Fecto; and 12) Manuel Villar.
{Showin above with their Pulse Asid ratings).

Five are seeking reglection as senalors
— Senate President Villar, 57; Senate Ma-
jority Leader Francis'Pangilinan, 43, Ar-
royo, 80; Recto, 43; and Lacson, 58. Three
are congressmen wanting to upgrade —
Aguing, 43; Cayetano. 36; and Escudero,
37

Twao are coming back to the Senate —
Laren, 47, and Osmefia, 71. Two will be
new faces: San Juan Mayor JY Ejercito,
a7 and bar topnotcher Koko Pimentel, 43,
whom many voters think is his father and
namesake, Mene Pimentel,

Cnly one is from the Visayas, Osmefia;
and only ona from Mindanaa, Pimentel.
Tha rest are from Luzon, with seven com-
ing from Metro Manila. There is no llacano
candidate and llocandia is the most solid
regicn in votes,

Five are lawyers or have law back-
ground — Arroyo, Cayetano, Escudero,
Pangilinan, and Fimentel. One is a palice
officer, Lacson; a journalist, Legarda; an
ecanomist, Recto: and a tycoon, Yillar, JV
Ejercilo is a Iwo-term mayor of suburban
San Juan, During his walch, San Juan's
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income almost doubled, from P350 million
to P&E50 million and the town became the
most progressive LGU in the Philippines
{COA data).

The average age the UNO slale is 48
although seven are below 45 — Aquino,
Cayetano, Ejercito, Escudero, Pangilinan,
Pimentel, and Reclo,

Eight come from dynastic political lam-
flies — Moynoy Aguino, whose mother was
president, and whose father and grandfa-
ther were senators; Cayetano, whose fa-
ther was a senalor, a sister is already a
senator and while a brother is councilor of
Taguig; JV, whose father was president and
whose hall-brother is an incumbent sena-
tor: Escudero, who is a third generation
politician; John O of the legendary Osmena
political clan; Pimentel whose father is an
incumbent senatoer; Recto whose brother
is the vice governor of Batangas, His fa-
ther was an assemblyman and his grand-
father, Claro Reclo, was a senator. Villar's
wife is a congressman. His brother-in-law
is the mayor of Las Pinas.

That leaves Arroyo, Lacsen, Legarda
and Kiko Pangilinan as relatively new faces
in politics. Lacson ran for president in 2004
and lost. Loren ran for vice president in 2004
and lost. Kiko had previously run for con-
gressman of Quezon City and lost.

What does the setup say of our poli-
fice? [t shows thal ¢lans or dynasties rule
this country. Only 160 families own the
politics and economy of this nation of 18
million families.

During the past 50 years whan these fam-
ilies were ascendani, the Philippines de-
scendad fram being the No. 1 country in Asia
since Ihe 177 century until 1946 Lo the slow-
est growing economy in the region today.

In the 25 years from 1975 to 2005, av-
erage GDP growlh, per person, was a pal-
try 0.2 percent — the lowestin Asia during
that pericd. In 1982, the Philippines
achieved the per income level, tor the first
time since the war, of $1,000. After 20
years, we are slill struggling at the same
par capila income, assuming the same
peso-dollar rate,

Today, the Philippines is No. 71 in com-
petitiveness (out of 169 countries), No. 97
in econamic freedom (Hongkang and Sin-
gapore are Mo, 1 and 2}, and No. 121 in
transparency, oul of 163 (Finland, leeland,
and Mew Zealand are all Na, 1). The lower
the ranking, the less the competitiveness,
the less the freedom, and the mere the
corruptian.

Will the Philippines be betier off with
the UNQ candidates?

Even administration would-be senalto-
rial candidales suffer from the same cnti-
cism as the opposition lingup.

Gloria Arroye's senalorlal tickat will be
led by Presidential Chief of Staff Michael
Defansar, He used to be congressman of
Quezon City and then joined the Arroyo
cahbinet, hecoming one of the mest influen-
tial advisers to the presidant,

Defensor, 37, was succeeded in his con-

gressional seal by her sistar whoin turn was
.
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nastic and tired names?

succaeded by their father, Matt, a lawyer.

Still, Detensor's a refreshing face in Phil-
ippine pelitics increasingly being held hos-
tage by vested interests and powerful by-
COoNs,

From north to south, dynasties rule the
land. Inllocandia, the family of Ferdinand
Marcos, His only son, Ferdinand Marcos
Jris finishing his third term as governor of
llocos Morte. He will run for Gongress,
exchanging places with his sister, Imelda
“Imee” Marcos, who is also firishing her
third lerm as congressman,

Their mother, the flamboyant Imelda,
has yet to decide whathar she will run for
any elective position.  But her legendary
wealth can make or unmake a candidacy.

Har brother, Benjamin "Kokoy” Romual-
dez, has been in their native Layte prov-
ince campaigning, for what position, is not
yat clear.  He will probably run for gover-
nor, his old position before the Marcoses'
ouster from power in 1986.

If the elder Romualdez doss not run,
his san, Philip Romualdez, 45, is a cinch
for the governorship. He was being
groomed as the youngeast governor of
Leyte whan People Power cauahl up with
the family. Tall, with dark eyes and ma-
cho looks, Philip can bring his consider-
able business experience and maedia con-
naction to make Leyte once and for all
ona of the country’s most progressive
pravincas.

Anclher sure winner is Philip’s young-
er brother, Ferdinand Martin Romualdez,

DEFENSOR

a lawyer, a banker and the dean of the
Iocal Romualdez College in Leyte.

Romualdez is a venerable name in
Philippina politics it having held political
pasitions since 1938, Daniel Romualdez,
ungle of the present Romualdezes, served
as a powerful public servant. A great grand
uncle, Morberto Romualdez, served in the
Mational Assembly when the Philippines
was under American tulelage.

President Arroyo's son. Mikey, will run
for reelection in Pampanga. Her other son,
Dato, will run as congressman of Camarines
Sur, prabably unopposed.  Ifycu are already
lhe president of the Philippines, do you re-
ally need to allow your children 1o run?

Half of ten Philippine presidents since
the war produced a political dynasty --

PHILIP ROMUALDEZ

[

MARCOS

Manuel Roxas, Corazon Aquing, Marcos,
Estrada, and Macapagal.

In Cebu, central Philippines, threes fami-
lies are ascendanl, the Osmenias, the Gar-
cias and the Duranos,  They hawe been in
powar in the region for the last half a century:

Entire provinces or islands are often
under the sway of single families.

Therea is the Abad family in Balanes,

| the Enrila family in Cagayan, the Bersamin

family in Abra, the Ortegas in La Union,
{he Singsons in llocos Sur, the Josons in
Mueva Ecija, the Khos and the Espinosas
in hMasbate, the Fueniebellas and Villaiu-
ertes in Camarines Sur, the Zubiris in
Bukidnon, the Lobregats in Zamboanga, to
name a few. It is as if God has blessed

I only a few families in the Philippines. B
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Global competitiveness index rankings
and 2005 comparisons

GCI « GCI GCI
Country/Economy 2006 Rank. 2006 Score 2005 Rank |
Switzerland 1 581 4
Finland 2 9.76 2
Swedan 3 574 i
Denmark 4 5.70 3
Singapore ] 563 5
Lnited States & 561 1
Japan fi 560 10
Germany a8 5.58 ]
Metharlands 9 5.56 1
United Kingdom 10 5.54 g
Hong Koeng SAR 11 5.46 14
Norway 12 542 17
Talwan, China aivwan, 13 ® 541 a8
Jeeland 14 540 16
Isragl 15 5.38 2a - = - 5
Canada 16 537 ;  RP still a whipping boy
Austiia 17 592 15 The Philippines hasn't crawled out of the pits yet. That's how the
! World Economic Forum, the Heritage Foundation and the
France 18 5.31 12 Transparency International see the country. Like horses with their
Australia 19 5.29 18 blinders on. _
Belgium 20 507 20 For 2006, the World Economic Forum ranks the Philippines Mo,

: 5 ¢ 71 in competitiveness among 175 countries, In 2005, the Philippines
frefand 2 3.21 2 was ranked two rungs lower at No, 73. The country was at No. 35
Luxembourg 22 5.16 24 during President Estrada’s time. Manila crashed down in the rankings
M 97 1 while the Philipping economy is on an upswing.

R ? 12 122 The Heritage Foundation ranks the Philippines No. 97 in terms of
Korea, Rep. 24 2 9 sconomic freedom out of 175 countries, In 2005, Manila was ranked
Estonia 25 a:12 26 Mo, 98, Hongkong, & terriony of China whers there is no democracy
Malavsia 75 54 95 is No. 1 in ecenemic freedom, Singapore, where foreign publications
chil ; 57 485 o7 are restricted if not banned totally and where the number of childrena

“_3 : couple must have is "guided” by the govemment, is No. 2.
Spain 28 4.7 28 Malaysia where a single parly has ruled the country for decades
Gzach Republic a9 A74 25 is Mo, 48. Thailand, which is still under military rule after a coup that
Turisia uhilsia 30 471 a7 ousted the prime minister, is No. 50. Malaysia and Thailand are
2 > : considerad “mostly free” while the Philippines, the first democracy
Barbados 4 4.70 ot in Asia is deemed "mostly unfree.”
United Arab Emirates 39 4.66 32 Transparency International lumps the Philippines with
! impovarished nations in Mo, 121 in terms of corruption among 163
Blovenid 33 4.64 3 Countries. The Phillppines scored 2.5 in the 2006 Corruption
Partugal 34 4.60 3 Perceptions Index. Did-poor nations or so-called “failed states” are
Thailand 35 458 33 clustered at the bottorn of the Tl rankings.
Latvia 96 457 29 With its robust econamy, Ine Philippines sticks out like a sore
: ; : : thumb among the likes of Benin, Gambia, Guyana, Honduras, Mepal,
Slovax Republic 37 4.55 36 Fwanda, and Swaziland, all of them ranked No. 121,
Catar it 4.55 46 . -
Milta 3 454 41 RP No. 71 in competitiveness
Lithuaria 40 453 34 From its Mo. 73 rank in global competitiveness in 20045, the
Hungary 41 4.52 a5 Philippines climbed two rungs higher in 2006. That gain doesn't mean
ot % miuch.
aly 42 4.46 a8 Af Mo, 71, the Philippines is the least competitive country in the
India 43 4.44 45 ASEAN outside of Vietnam, No. 77 and Cambodia, No. 103.
Kuwait 44 4.41 49 Vietnam and Cambodia have seldom been competitors 10 the
- Philippines in terms of attracting invesiors.
Soutty Mrica 49 4.36 40 The Philippies despite its smaller land area competes with
Cyprus 46 4.36 4 Thailand, Mo. 35; Malaysia, No. 26; and Indonesia, No. 50.
Greeps A7 4.33 A7 Singapore, about the size of Pasay City, at Mo. 5 is way ahead in
T a competition,
Pulanﬂ 48 4.30 & Indonesia cannol be sharper than the Philippines in terms of
Bahrain 19 4.28 50 competitiveness. Manila can beast of a high number of English-
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speaking workers and professionals that Indonesia lacks. Too, that
country is notorious for its red tape and corruption in government
while its infrastructure is no better than Manila's.

The Makali Business Club usad to rank the Philippines among
the top 40. For many years under President Estrada, the country
was ranked Mo, 35, MNow under President Arroyo, the country was
plurged to below 70,

The collapse in the country's compelitiveness ranking can be
traced 10 the MBC's dislike for Arroyo, an economist who is proving
to be a strong leader. She had led the country Lo five and a halt
years of steady economic growth that hasn't happened in the last
25 years,

Arroyo hasn't given in to the wishes of MBC moguls behind big
businesses like Globe Telecom and Smart. During Estrada's time,
the two telecommunications giants were granted tax incentives that
have added up to some P50 billion cver the years, Arroyo suspended
that grant of fax incentives.

Thus, whan WEF came asking about Philippine compelitiveness,
the MBC, which is under the influence of the Ayala family which owns
Glabe, gave Ine country failing marks,

An insult?

Filipines would consider it an insult.

The Philippines is lumped togetner wilh the likes of Benin, Gambia,
Guyana, Honduras, Nepal, Awanda and Swaziland, No. 121 in terms
af corruplion among 163 countries ranked by Transparency
International last November 2006,

The Berlin-based group points to a strong link between corruption
and poverty.  Impoverished nations or so-called “failed states” are
clustered at the bottom of TI rankings.

Trug, thera is trenchant corruption in Philippine governmaent. Say,
for every P100 plunked down for a public works project, more than
P70will be skimmed off with less than P30 actually going to the project.

Even =0, the Philippine economy has fared better than Bosnia
and Harzegovina or Tanzania, lumped at Mo. 93. Or even No. 57-
ranked El Salvador.

The Philippires was given a score of 2.5in the Tl-drawn Corruption
Perception Index (CPI). Countries are scored on a scale from zero o
f0—zero indicating high levels of perceived corruption, 10 indicating
low levals of such.

Seventy-one countries scored below three indicating
carruption is perceived as rampant. Haiti scored lowest at 1.8;
Guinea, oil-rich Irag and Myanmar share the penultimale slot,
each scoring 1.9, Finland, lceland and New Zealand share the
top score of 8.6.

Global competitiveness index rankings
and 2005 comparison

-GCI GCI GOl
< Country/Economy 2006 Rank 2006 Score 2005 Rank
Indanesia 50 4.26 B9
Croatia 21 4.26 B3
Jordan 52 425 42
Costa Rica 53 4.25 56
China 54 4.24 4a
Mauritius 55 4.20 55
Kazakhstan SEIGE 51
Panama L 4.18 65
Mexico 58 4,18 58
Turkey 54 4.14 7
Jamaica i 4.10 63
El Salvadaor 61 4.09 ali]
Russian Federation 62 4.08 a3
Eqypt B3 4.07 52
Azerbaijan 64 4.08 G2
Calombia i) 4.04 28
Brazil (il 4.03 b7
Trinidad and Tobage 67 4.03 GG
Romania 68 4.02 67
Argentina 69 4.0 a4
Maoracco 70 4. 7
Philippines T 4.00 3
Bulgaria 72 3,56 G1
Uruguay 73 3.96 70
Peri 74 3.94 77
Guaternala 75 a.m 95
Algeria 76 3.490 g2
Yietnam ietnam i 358 |
Ukraine 78 3.84 G4
Sri Lanka 74 3.87 ]
Macedoniz, FYR 80 386 7a

Not sluggish but slogging through

From the unenviable Mo. 98 spot that the Herilane Foundation
sant the Philippines to last year, the country has inched 1o Ne, 97 in
2007 among 157 countries in lerms of economic freedom. One siep
at a time is progress.

The Philippines is ranked 16" out of 30 countries in the Asia-Pacific
region, with good scores in three out of 10 so-called “sconomic
freedoms” that the Foundation uses as yardstick. The Asia-Pacific region
is home to the world's top three economiss— Hong Kong, still Mo, 1 for
13 straight years, second-ranked Singapore, and third-ranked Australia,

The Foundation insists that—"economic freedom is strongly
related 1o good ecenomic performance” and maintains thal the lreest
economies have lower rates of unemployment and lower inflation.

By that reckoning, the Philippines eamed high marks in fiscal
freedom({B4%5), trade freedom (74.8%) and freedom from govemmant
(91.4%),

“The Philippines is relatively weak in business freedom {54.2%),
investment freedom (3056}, monetary freedom {73.4%), property rights
(30%) and freedom from coruplion (25%),” the Foundation avers,

In &l 10 freedoms combined, the Philippines averaged a poor
57.4% free. The country and 58 other states fall under the Foundation's
“maosily unfree” category. Bl %
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Transparency International corruption perceptions Index 2006

* Country Country /territory 2006 CPI  Confidence  Surveys Country Country/territory 2006 GPI  Confidence  Surveys
Rank Scorg* range** Used*** Rank * Scare* range®* Used***

1 Finland 96 94-97 7 © B4 Sevechelles 36 32-38 |
2 Iceland 9.6 95-97 i 65 Thailand 3.6 32-339 g
3 News Zealand 9.6 9.4 - 9.6 7 66 Belize 3.5 23-4.0 S
4 Denmark 85 894-96 7 B7 Cuba a5 18-47 3
5 Singapore 0.4 02-95 g 68 Grenada 3.5 23-41 3
6 Sweden a2 9.0-93 7 69 Croatia 34 31-37 7
7 Switzerland .1 g9-92 i 70 Brazil 3.3 3.1-3.6 7
b Horway 8.8 g.4-91 Ti T China 3.3 3.0-36 g9
9 Australia 8.7 8.3-80 8 72 Egypt 3.3 30-37 B
10 Metherlands 87 84-090 7 73 Ghana i) 3.0-3.8 B
11 Austria 8.6 8.2-89 7 74 India 3.3 31-346 10
12 Luxembourg 8.6 B.1-8.0 fi I Mexico 3.3 3.1-34 i
13 United Kingdam 8.6 5.2-89 T 76 Peru 3.3 28-34 ]
14 Canada 8.5 80-89 7 i Saudi Arabia 33 22-37 3
15 Hong Kong 8.3 77-88 g9 78 Senegal 3.3 2.8-3.7 3
16 Germany 8.0 7.8-84 7 79 Burkina Faso 3.2 28-3.6 a
17 Japan 76 = TO-8 g A0 " Lesotho 3.2 249-36 ]
18 Franca . 67-78 T L Maoldova 3.2 27-38 i
19 Ireland 7.4 6.7-7.49 7 82 Maracca 3.2 28-35 6
20 Belgium fid 66-7.9 7 a3 Trinidad and Tobago 3.2 28-36 ]
b Chile 1.3 6.6~ 7.6 7 84 Algeria | 27=-36 il
22 LS 7.3 6.6-7.8 8 85 Madagascar 3.1 23-37 §
23 Spain 6.8 6.3-7.2 7 86 Mauritania 3.1 21-37 4
29 Barbados 6.7 6.0-7.2 4 87 Panama a1 28-33 3
25 Estonia 6.7 6.1-7.4 a a8 Romania 3i1 30-32 i
26 IWacao - B.6 54-71 3 ol Sri Lanka kR 27-35 6
&7 Portugal B.6 59-7.3 7 a0 Gabon 1.0 24-33 4
28 Malta 6.4 54-7.3 4 )| Serbia 3.0 27-33 7
29 Slovenia 6.4 57-70 8 92 Suriname 3.0 2.7-33 q
a0 Lruguay 6.4 589-7.0 5 93 Argentina 2.9 2.7 =32 i
31 United Arab Emirates 6.2 56-69 5 94 Armenia 2.9 27-30 &
32 Bhutan f.0 41-73 3 05 Bosnia and Herzegovina 2.9 2.7-34 b
33 Catar f.0 56-6.5 5 a6 Eritrea 24 22-35 3
34 |5rael 59 52-B5 7 a7 Syria 24 23-32 3
35 Talwan 50 56-B2 ] a8 Tanzania 24 27-31 7
36 Bahrain 5.7 53-62 h 99 Dominican Republic 2.8 24-3.2 §
37 Botswana 56 4.8-6.6 B 100 Georgia 2.8 25-3.0 f
38 Cupris 5.8 52-59 4 1M Mali 2.8 25-33 7
39 Cman 5.4 4.1-62 a 102 Mongaolia 2.8 23-34 i
40 Jordan 5.3 4.5-5.7 7 103 Mozambigue 2.5 245730 I
41 Hungary 52 50-54 8 104 Ukraing 2.8 2.5-30 i
42 MWauritius: 54 41-63 5 105 Bolivia o 24-30 f
43 South Korea 51 47-55 g 106 Iran o 2.3-341 3
44 Malaysia 5.0 45-55 g 107 Libya 27 24-32 3
45 Italy 4.9 44-54 7 108 Macedonia a7 Z6-24 fi
46 Czech Republic 4.8 44-52 a 109 Mlalawi 2.7 25-30 i
47 Kuwait 4.8 40-54 5 110 Uganda 2.7 24-30 7
48 Lithuania 4.8 42-56 i 111 Albania 26 24-27 B
49 Latvia 4.7 4.0-55 i 112 Guatemala 26 2.3-3.0 5
50 Slavakia g7l 43-52 8 113 Kazakhstan 2.6 243-28 §
31 South Africa 45 41-51 a 114 Laos 2.6 2.0-21 ]
52 Tunisia 46 39-56 5 115 Micaragua 2.6 24-29 6
53 Dominica 4.5 35-53 3 116 Paraguay 2.6 22-34 5
4 Groens 4.4 3.8-50 7 117 Timar-Leste 2.6 23-30 3
55 Costa Rica 4.1 3.3-48 5 118 Vietnam 2.6 24-24 &
56 Namibia 41 36-49 B 119 Yemen 26 24-27 4
a7 Bulgaria 4.4 34-48 7 120 Zambia 26 21-=31 f
58 El Salvadar 4.0 3.2-4.8 5 121 Benin 2.5 21-29 fi
59 Calambia 3.9 35-47 7 122 Gambia 2.5 23-2.8 i)
G0 Turkey 38 33-42 7 123 Guyana 2.5 22-26 i
i Jamaica a7 34-40 5 124 Honduras 25 24-27 (i
(i Poland a7 3.2-44 8 125 MNepal 25 23-29 B
B3 Lebanon 38 3.2-38 3 126 Philippines 2.5 23-24 L]

P ]
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Index of economic freedom world rankings

& E 5 E

W3k s igu B A
e FF E D T £ @ l; E E E &£ 5 ©
97 Philippines 5735 542 748  BAO 914 734 30 50 30 25 &0.7 E
1 Hang Kong 5929 883 800 953 916 1] 90 90 %0 83 936
2 singapare 85,65 94,6 800 930 B6.2 B95 80 50 90 94 993
3 Australia 8249 517 738 754 701 B4 70 90 90 88 53]
4 United States 8198 94.5 766 794 615 838 B0 B0 90 74 92l
5 Mew Zealand gl5g * 937 740 742 636 84.5 70 BO S0 96 899
& United Kingdom 8155 Q21 76.6 M6 542 793 18] S0 S0 86 827
7 Ireland 8131 928 76.6 B11 731 85 50 90 90 74 604
8 Luxembourg 7931 90,0 766 754 559 BOZ %0 80 90 85 70.0
9 Switzerland 7905 833 70 786 68.6 836 T 70 S0 91 B4
ila] Canada 7872 9.1 782 8% 618 BO& 60 70 90 a4 827
1 Chile 78.29 689 724 B5.7 876 799 0 0 90 73 85.3
12 Estania 7813 80.0 766 897 66.8 8.0 90 90 50 &4 5.2
13 Denmark 7756 953 766 552 321 28 80 90 90 95 747
14 MNetherlands 7708 883 766 G658 478 870 5D 80 50 86 592
15 lceland 7706 94 740 824 503 819 4D 70 90 o7 &9.9
16 Finland 76.55 953 766 754 39.0 897 70 80 50 56 53.4
17 Belgium 7453 908 To.6 62.2 4.2 80.0 20 &0 80 74 705
18 lapan F3A57 94,3 752 80.6 672 2.0 G0 50 70 3 734
19 Germary 7352 882 766 743 48.0 BlS 90 50 50 B2 54.6
20 Cyprus : 7310 700 766 BB 549 B47 70 70 90 57 0.0
il sweden 7259 95.0 766 536 315 852 &0 70 ] 92 52.0
22 Lithuania 7200 864 766 910 6.6 Bl2 70 o] 50 48 601
23 Trinidad and Tobage 7144 618 620 88.0 817 M7 [0 Pl 70 38 g9.2
24 Bahamas 7143 80.0 288 983 899 773 40 70 80 70 80,0
23 Austria 7133 | 738 6.6 66,9 40.5 857 i 70 o0 a7 46.8
26 Taiwar 7112 730 757 847 898 813 70 50 70 59 56.7
27 Spain 70.87 77 766 701 636 786 70 80 70 70 527
28 Barbados 70.52 90.0 470 783 644 765 50 60 S0 69 80.0
29 £l Salvadar 70.31 2.6 666 909 951 767 70 70 50 a7 79.2
30 Morway 7009 970 792 66.] 459 8.6 50 50 0 8% 51
3l Crech Republic £5.68 612 766 799 527 g2 70 &0 70 43 77.2
32 Armenia 6943 845 756 931 .6 797 &0 70 30 29 209
1 Liruguay 69.33 681 716 908 817 731 70 30 70 59 79.0
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Index of economic freedom world rankings

5 ; § .

R 3 BEA e R
2 NG A~ e el et
34 hauritius 6896 4.5 700 875 82.0 76.2 70 &0 60 Ly 674
35 Georgla 6870 789 618 942 9.3 779 &0 70 30 23 999
36  Korea, South (ROK] 6865 EER| 642 810 815 79.0 70 50 70 50 577
w lsrael 6842 697 75.2 2.0 60,0 842 70 50 0 63 701
18 Botswana 6840 66,6 596 826 54.5 76.8 0 70 70 59 749
39 Bahrain 6840, 800 69.6 094 557 801 500 90 &0 58 40,0
40 Slovakia 6837 71 T6.6 93.0 60.8 767 o] &0 50 43 62.5
41 Latuia 68.21 76.8 T6.6 891 [t 41 70 70 50 42 e
42 Malta &80 70.0 Tab 4.0 422 792 50 70 o0 G 60,0
43 Partugal 6666 79.6 766 796 426 80.2 70 0 0 &5 a6.0
44 Hungary 6615 Nz 766 792 18 BT i &0 e} 50 &6
45 France £6.11 861 76.6 £4.2 320 813 50 60 70 75 559
46 Jamaica 6605 783 604 834 674 709 O 60 50 36 T4
a7 Panama 65.87 751 66.2 887 868 858 70 60 o £ 612
48 Malaysia 65,85 68.6 7a 878 798 80.0 40 40 50 51 895
49 Mexico 65.80 811 724 a3l 772 770 50 &0 50 35 5660
50 Thailand 65.56 761 692 832 91.2 776 30 50 50 g S0.4
5l Costa Rica 6512 635 724 88.6 913 671 70 40 50 42 654
52 South Africa G410 708 68.8 798 793 8.8 50 &0 50 45 58.5
53 Jardan &4.02 54.8 64.2 888 641 Bi5 50 60 50 57 a7
54 Chman 63594 636 738 930 37 731 50 50 50 63 732
a5 tamibia 6376 6.7 790 786 705 78.6 40 60 30 43 812
56 Belize 63.71 6.7 572 798 801 735 50 50 50 37 82.8
5 Kuwait 63.66 619 72.2 999 92 788 50 50 50 47 817
56 Slovenia 63,60 4.2 76,6 697 £6.8 72.0 70 50 50 6l 48.7
59 Uganda 6341 . 54l 588 87 867 78.3 50 70 a0 25 4.0
&0 Italy 63.36 TEN 8.6 68.5 464 80.8 70 60 50 50 576
&1 Micaragua 62.70 597 724 864 85.6 .2 70 60 30 26 657
62 Bulgaria 6217 662 60.8 913 65.6 757 &0 a0 30 40 715
63 Peru 62.07 5. 616 B&E 92.2 857 50 &0 40 35 433
&4 Swaziland £1.58 715 5510 Bl5 733 763 50 50 50 7 72
&5 Madagascar 6143 51.2 728 872 85.0 70.0 70 50 50 8 501
it Albanea 61.38 56 633 N5 177 307 &0 70 30 24 604
&7 Romania &.26 709 740 N7 M9 &97 50 &0 a0 30 614
L Guatemala G125 541 702 8565 264 T2 50 &0 0 25 GE.O
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What do vou thirst for?

ADVERTORIAL

Coke holds H2006: -
Symposium on hydration

By CAITLIN POELADOR

hirst. Different people thirst for differ
ent things in life. Some people thirst

for power, for fame and glory. Some
people thirst for knowledge, wisdom and in-
telligence. Others still, thirst for adventure,
excitement and enjoyment.

But no matter who we are or where we
want to go, thera’s cne thing that we all thirst
for. Fluids. To do what we want to do and
achieve what we want to, our bodies need
fluide ta maintain proper hydration and func-
tion normally.

Hydration is often forgotten by most peo- '

ple even now, when health seems to be on
everyone’s mind. In this regard, The Coca-
Cola Export Corporation decidad that it's
aboul time people started paying more at-
tention to hydration. That's why last Decem-
bar 6, 2006, Coca-Cola took the lead and
coellaborated with the Food and Mutrition Re-
search Institute of the Department of Sci-
ence and Technology (FNRI-DOST) 1o
present H2006: Symposium on Hydration,
This symposium was altended by TCCEC
Prasident Alex von Behr who thanked all the
people who supported H2006.

H2006 is the very first symposium on
hydration ever hald here in the Philippines.
Al the Manila Ballroom of the Makati
Shangri-la, H200& gathered the country's
top health professionals as well as mem-
bers of the meaedia to lgarn more about hy-
draticn. Esteemed experts discussed differ-
ent areas of this aspect of heallh and bust-
ed more than a few myths about hydration.

One of these experts was Dr. Huaying
Zhang, Director of Health and Wellness for
Asia of the Beverage Instifute for Health and
Wallness. Dr. Zhang flew in all the way from
Beijing, China 1o shars her expertise and
aducate the audience on the importance of
hydration.

"There are several things that make me
balieve that mainiaining hydration is very im-
portant. the first is that it is linked with per-
formance,” she said. “If you're dehydrated,
you're running the risk of being not clear
minded and easily iritated. Al the same time
you need hydralien to prevent chronic dis-
eases With more water in your body, you're
less likely to form stones. There's also a
lesser concentration of chemicals in your
urinary tract and colon so there's a lesser
chance of gelling cancer. These are very
solid data cn wiy kesping hydrated is very

important; it's lor our own health”

“I think this symposium is a major step
forward which can help pecople understand
why hydration is important in lite and in
health and wellness,” she added.

Many other speakers offered vital new
infarmation about hydration, Below are
some facts discussed about hydration that
you should know about: X

You don’t need 8 glasses of water
a day

Dr. Rodolfo Flarenting, Chair-President
of the Nutrition Foundation of the Philippines
enumerated many myths about hydration,
One of which is that our bodies need eight
glasses of water a day lo stay hydrated. Ac-
cording to Dr. Florentino, your hydration re-
guirement actually varies depending on your
level of physical activity and your body size.
Children also need more unils of water per
body weight. In short, you can't stick to the
previously prescribed eight glasses of wa-
ter eight times a day,

The Beverage Institute for Health and
Wellness (BIHW) agrees. According to the
BIHW, you actually need between 11-16
cups of lotal fluids each day. This also var-
ies depending on your weight, age, gen-
der, level of physical activity and on the
weaather.

All beverages and foods that contain
water can hydrate

Dr. Mario V. Capanzana, Direclor of the
FNRI-DOST gave a talk entitled "Consump-
tion and Supply of Beverages in the Philip-
pines. Dr. Capanzana enumerated the dif-
ferent types of beverages that can halp hy-
drate: milk, juice, coffee, tea, soft drinks,
sports drinks, and enargy drinks. He listed
kamias, melon, watermelon, pancit-pancit-
an, lato {(seaweed) and pechay as the fruits
and vegetables that have the highast water
content,

Water keeps your body
working properly

Celeste Tanchoco, Scientist 11l from the
FNRI-DOST dizcussed “Water Fluids and
Hydration: Importance, Functions and Me-
tabolism.” She oullined the important roles
that water plays in our bodies. "“Water is the
solvent of life. It helps break down food, ax-
ecutes waste matenals, and senes as a lu-
bricant for our jeints to work properly. Water
is also a temperature requlator. It removes

22 BizNews Asia / Display until F't.:.l.l. 15, 2007

Or. Rodolfo Florentino, Chair-President, Nu-
trition Foundation of the Philippines, Inc.,
Dr. Mario V. Capanzana, Director, Food and
Nutrition of the Philippines - DOST, Alex von
Behr, President, The Coca-Cola Export Cor-

Mrs. Celeste Tanchoco, Scientist I, Food
and Nutrition Research Institute- DOST, Mrs.
Sanirose 5. Orbeta, Vice President, Philip-

axcass heat from our bodies.”

Caffeinated drinks can help maintain
proper hydration

Hare, Dr, Florentino discussed that con-
trary to previous beliel, caffeinated drinks
like soft drinks and cofiee do not cause de-
hydration. In fact, they can even contribute
{o your daily hydration requirements.

Hydration is vital to sports and other
physical activities

Dr. Hercules Callanta, Dean of the Uni-
versity of the Philippines College of Human
Kinetics said that *A sub-par endurance
training results when you don't hydrate be-
fore, during and after training.” The experts
all agresd; people who are physically ac-
tive must remember to hydrate their bodies

=




poration (TCGEG), Dr. Huaying Zhang, Direc-
tor, Health and Wellness for Asia, Beverage
Institute for Health and Wellness, Dr. Elias
Escueta, TCCEC, Mrs. Florentino, wife of Dr.
Flarentino.

pine Association for the Study of Overweight
and Obesity, Alex von Behr, President, The
Goca-Cola Export Corporation (TCGEG).

aven before they start, during their activi-
lies and after as well,

Hydration is a part of everyday life

Or. Saniroze 5. Orbeta, Vice President
of the Philippine Association for the Study
of Overweight and Obesity also offered
some advice on how people can improve
their hydration habits. As she said, “Don’l
confuse thirst with hunger and bring a sup-
ply of beverages when travelling.”

In fact, there are many things you can
o to ensure that you always mainfain your
body's proper mydration.

For more information aboul your heaith
and hydration, you can visit the Beverage
Institute for Health and Wellness wehsite at
waww.Ihebeverageinslitute.org.

Live a healthy and active lifestyle today!
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Vans husiness: UMC beat:

o - n March 2006, Universal Moters Corp.
SR was worried about declining sales of i1s

UMC outsold SUNs and pickups amid a spate of new

the popular offerings by its compeatitors led by tha market

Toyota Hilce leadar, Tovola Motor Philippines.

by positioning Toyota had come up with the Fortuner

the Nissan which was priced 30% cheaper than UMC's |

Urvanas a lop-of-the-line Nissan Patrel, Cn the pickup

vehicle for ling, Tovota offered the much-hyped 2.7 to 1

husiness of i 3-liter Hilux against UMC Missan's Frantier, !

small and e Japan's Mo, 1 aute company also infrocuced

medium a new van line, the 2.5-liter Hi Ace and

entrepreneurs highlighted its “luxury of space”. Atthe low-

and DFWs alzu."n: of the SUV spectrum, there was the

nnava.

So UMC Senior Viee President Elizabeth
H. Lee devised a new marketing tack.
Faositicn the Urvan—ine Escapade and the
Shutlle—as a business propasition or “an
enterprise genarator’. Thus was launched
the "Ur Man, Your Business” program.

The scheme came in three stages.
Phase | was geared to make the 2.7-ller
Lrvan ag “a van of all trades”,

Buying it was made easier—just a
downpayment ol P88 000 at repayment
perods of 36, 48 and 60 months. Most
buyers oplad for a three-year or 38-menth
lencr.

Also, for every Urvan sold, P1,000 was
to be set aside to help small people start up
their own business. The P1,000 goes to the
Center for Communily Transformation
(CCT) Credit Cooperative, a micro-linance
program that allows the poarast of the poor,

Urvan vs Hice (Unit sales and growth)

HiAce  Urvan Industry |

2005 1,340 1,524 7435
2006 1454 1,732 6,703

(Growth  8.5%  13.6% (8.6)

Market share

Year Urvan vs Hihce  Unit %Gain
Gain

2005  204% 18.0% 184 24%
2006  25.5% 214%  ZVE 4% E
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s Toyota in its own game

Following the March
faunch of its “Ur Van, Ur
Business” program, UMC
beat Toyota in the van
segment of the market with
a share of 25.5% vs. 21.4%,
and volume of 1,732 vs.
1,524, Average Urvan sales
monthly more than doubled
to 169 from 70 in the first
three months of 2006.

who have no collataral, to avail of needed
credit and become micro-entrepreneurs.

With the Urvan as a “van of all trades,” its
owner gains on his investment via any number
of self-lquidating schemas suited to the Urvan
design. The Uran beccmes a partner and
helpmate in the mobile business itsell, nal a
mera accessory or utilite As UMC puts it, “the
Urvan has everything you need to do the job;
nathing you don't.”

The second phase involves lapping
ovarseas Filipino workers. They are
encouraged to save maney sc that their
relatives back home can buy an Urvan and
use it for business.

Faor this, UMC partnered with the
Fhilippine National Bank which has the most
exlansive branch and office network
overseas—100 branches plus
correspondence links with 671 banks. PMNB
has always been the No. 1 bank in
remittances, thanks to ils presenge in
countries like the USA, Canada, England,
Germany, Austria, ltaly, Hongkong, Japan,
Singapore, Saudi Arabia and Guam where
mast OFWs are deployed.

Undar UMC's “Ipadala Mo, Negosyal”
instead of sending a balikbayan box, OFWs
can rermit money to linance purchase of the
Urvan mobile business venture. And so
degendents are able o fend for themselvas,
and he absent relative is that much closer
to coming back home.

Last week, UMC wuncorked the third
phase. This involves training Urvan buyers
to become entrepreneurs by putting them
thru a one-day, eight-hour seminar on the
rudiments and nuances of finance,
marketing, the entrepreneurial mindset, and
orealing & personal vision. (See speach of
Elizateftt Lee, pages 26-27).

The resull of the first two stages of the

“UrVan, ur Business" have been electrifying.

Sales of the Urvan took off, by 13.6%,
from 1,524 units in 2005 to 1,732 units in
2008, a scintillating jump of 13.6%.

In contrast, Toyota's HiAce grew in
velume from 1,340 to 1,454, a gain of just
8.5%.

UMC notched the double-digit grovth at
a time when the entire van vehicle segment
declined in sales, from 7,435 units in 2005
to 6,793 in 2006.

In the first three months of 2008, UMC
sold only 70 units.  After the launch of "Ur
Van, Ur Business', sales from April lo
December of total Urvan averaged 162 units
per month.

UMC beat Toyola in the van segment of
the vehicle markel with 25.5% market share,
up from 20.4% in 2005, Toyota's market
share improved to 21.4% from 18.0%. UMC

gained an additional 4.1 percentage paints:

in market share (equivalent to 278 units)
compared with Toyota's gain of just 2.4
percentage points or 184 units. The UrVan
?gasold the Hidce by 51%—278 unils vs,

UMC's competitors noticed, rather
belatedly, that UMC had stolen the thunder
from them while hardly anybody was
locking. So Mitsubishi Motors Philippines
began positioning its Adventure also as a

business van. A Korean firm unabashedly |

copied UMC's ad design and marketing line
lo push its own vans as a business vehicle,

The spate of copycats prompted UMC's
Lee to conclude that “we have created a
positive bandwagon aeffact”.

UMC’s aggressive markeling churned
tremendous interest—10,000 queries,
maostly from the C end of the market—
pecple who never had thought of before of
buying a van. Itis a consumer market that
suddenly wanted financial freedom.

Gaining financial freedom via a
successful business is more than being able
to buy the things you want; it's being able to
live the kind of life you want to live.

This could mean anything from having
not to work 50 many long hours (in another
country to boot) that you become a stranger

to your children, to being able to help an |

ailing relative. to investing in the newfangled
business your nephew is proposing, rather
than crushing him with rejection. It means
hlav.ring the opportunity to uplift someone
else.

Urvan owners now include a
hamemaker eager to share in the financial
burden of providing for her family by turning
the evenyday chora of fetching the kids from
school into a full-fledged school bus servics;

a formar newspaperman delivering papers
as he used to do, only earning triple his old
wages, and a retired army officar on his own
time plying the shuttle service route from
Alabang to Makati and back again.

Urvan beneficianies also include the sari-
sari stora owner provided with the seed
capital to expand her store; a husband-and-
wife team provided cradit to renovate their
home, which also serves as their tailoring
shop,; the pedicab driver given a loan for his
waakly gas expenses; the tinapa (smoked
fish) vendor who borrowed money for a
small stall in the public market as well as
her son's schoolbooks and uniform.

These are but fevy of the Filipinos whosea
lives UMC—through CCT's 139 branches
nationwide—has changed.

“The key for us, and part of our mission,
is 1o make a difference in other peopla's
lives, 1o create a large, positive impact or
change using our current posilion, circle of
influence, the products that we carry, the
business we're in, and the power of the
people in our team—albeit, just a small
team,” explains Lea.

“The "Ur Van, Ur Business"program
yields specific, positive, real, and life-
changing results,” she asserts. "It benefits
all stakeholders involved: the buyer, the
seller, and our fellow Filipinos in need”

For UMC itself, sales and profits rose,
though the company would noet say how
much and by how much.

In 2005, BMA ranked UMC the 273rd
largest corporation with sales of F2.52 billion
and profit of P11.32 million. Revenuas were
down 12% from P2.89 billion in 2004
although income improved 21% from P9.34
millian in 2004.

Says Les: “UMC could have been
satisfied in having proven the infinite
rewards of looking beyond mere profit, and
using creative thinking, openness, and
cellaboration 1o enrich people's lives!

Instead, the company goes into the third
phase, the setling up of the "Asenso
Megosyo Academy”™.

Basically, the planis train Urvan owners
how best to use their vahicle to their
advantage by making competent and
visionary businassmen out of them.

Says Les:

“Our underdying principle of making a
difference in other people's lives can be
realized by continling on growing the program
o help even more people as we go along.
Educaticn seems the natural fellow through
for us to help, in our lithe way, husband Ihe
businesses, which the entrepreneurs already
started, using our Urvans.”

|
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Making a d

By ELIZABETH H. LEE
SVP Marketing, LIMC

2 types of people who never achieve

very much in their lifetimes. One is the
person who won'l do what he or she is fold to
do, and the other is the person who does no
more than what he or she is told to do.”

We, are neither.

The achievements and continued sUccess
of the pioneering “Ur Van, Ur Business” pro-
gram is due, to a large extent, 1o your active
participation, your support, and your sincers
want to help make this program, whose mis-
sion Is o make a difference in other people's
lives, succeed for years 1o coma,

For thal, | thank you, We do this perhaps
because 1o a cerlain extent, we all feel we carry
some common burden and so, within our own
capacity, our current position, and circle of in-
fluence, we iy to help make things better by
acting on it and actually make some head-
way with concrete results to show for it,

In 2006, the value of media write-ups and
exposure for the “Ur Yan, Ur Business" pro-
gram exceeded what we spent for advertis-
ing.

Together, we continue to contribute to the
success of the “UrVan, Ur Business” program.
Our shared ownership and particpation result-
ed in ils success as it continues 1o validale
the underlying principle: that helping others
help themselves resulls in a larger benelit 1o
those who helped in tha first place,

And the benefits and blessings indeed
poured in. So far,

1) Together, we've expanded our reach
that touches people not only from A & B seg-
ments, but more impertantly, the © segment
as well.

With halt of Filipinos claiming 1o have ex-
perienced hunger, living below ar on the poy-

Accordiﬁg to Andrew Carnegie, “There ars

“We're no Tonger in the i
business ﬂfﬂ' ' i eny ling, and only about 30% of the popula-

wehiielos. * we ar v i tion in the middle class, reaching tham with,
'l'(?f!.i't.f(.a._, we ‘”_E 1 t‘.H-l in e at the minimum, the awareness and the hope
the business ﬂf I ﬂki’ﬂg a = v ; of the possibility of being an entrepreneur is a

s B good first step.
(f{ff{;"l e{““i L ﬂf{lﬂll‘ The tremendous response (most by text
people’s lives. Selling message almost 10,000 inguiries within nine
: months) means Filipines want to work, are

ralifelon iy L ke r

""";’_MJ 4] '[:" ﬂ”? ¥ “"’f"r b.-"? willing to wiork, to elevale themselves vs, hand-

which this mission can be outs; : |
it » i 2) Together, we have created a positive

accomp lished. - i bandwagon effect that can only be rewarded

with continued success for all ivoled where
competitors launched similar entreprenetn al
programs as well;

3) Sales of the Nissan Unvan doubled even
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’fference in other people’s lives

sumpassing total van sales of the soon to be
i1 marquea in the wodd | reflecting the reach
of the program with many more entreprensurs
than when we started;

4) The program even reached the shores
of our neighbor Malaysia where the “Ur Van,
UrBusiness” program was featured in a lead-
ing aule magazine, And during my recent tHp
to attend the Nissan ASEAN Conference in
Bangkok in mid-Jan, | was asked to share the
“UrWan, Ur Business” program as best prac-
tice for other Nissan distibutors to leam from.

Cur Malaysian counterpart was inspired
enaugh to want to start the pragram in their
hame country—this time helping their fellow
Malaysians; (Mote thal Asean neighboring
countries’ aute sales dwarfs that of Ihe Philip-
pines with our domestic sales topping at less
than 100,000 last year and Malaysia, Thai-
land, Indonesia sach selling in excess of
500,000 vehiclas)

3) With over & million OFWs representing
about 10% of our population, with an alterna-
tive oplion to invest their hard-samed monsy
wWith our “ipadala mo, negosyo!” program, we
continue 12 reach CFWs around the warld —
- in the US, Australia, Europe, Middle East,
Asla, including Filipinas warking in colorful
countries like Kazakhstan,

B} And with “Ur Van, Ur Business" going
global. We will be launching next manth
in HK, Saudi Arabia, and Singapore with mong
countnes o follow,

71 Lastly, and most importantly, through
the program, we have helped the poorest of
the poor become entreprensurs themselves
with 750 families helped so far .and counting.

Our “Ur Wan, Ur Business™ program  has
become & crusade we want 1o creale a para-
digm shifl and with our collective efforts, cre-
ate a large positive impact on our country . per-
haps, be aforce for social change. Certainly,
atall order but | helieve we've started to make
adifference

And now, with God's blessings, we are
now on our-3rd phase of the "Urvan, Ur Busi-
ness’ program with “Asenso Negosye Acade-
my"—anathar first in the auto industry.

The “Ur Van, Ur Business™ program bas
grown from sharing and teaching people ‘how
tofish’ by using the Nissan Urvan as a viable
mokila business vanlure (Phasa 1), to reach-
ing aut to our OFWs and giving them a profit-

able option for investing their hard-earmed |

monay, Lo teaching our buyers, the entrapre-
neurs how Lo sustain and manage thair busi-
ness sc it succeads year in and year out with
our Phase 3: “Asenso Negosyo Academy”.
UMC's "Asenso Negosyo Academy” is open
fo all buyers of the Missan Urvan for a nomi-
nal fee. The abjective is to give Unvan entre-
praneurs or ‘Urvanites' the tools that they can

UMC’s “Ur Van, Ur Business” has cre--

ated a bandwagon effect — 10,00
queries and rivals making copyca
marketing programs. Mow, UMC has
has moved into the third phase, which
is training entrepreneurs

use so their businesses can succesd year in
and year oul. Helping them build a good foun-
dation is the key to their long-term success.

Selected courses will be laught by sever-
al experts one of whom is Dr, Eduardo Mora-
to, father of the innovative and popular Mas-
ter in Entreprensurship & Master in Develop-
ment Management at AlM, as well as fellow
experts [/ teachers from CCT.

The first four out of 21 lecture seres on
entrepreneurship which will be taught include:

1. The Entrepreneurial Mindset: which lec-

fures on the necessary characteristics of a

successiul entreprenaur;

2. Creating a Personal Vision: a combi-
nation of lectures and interactive discussion
that emphasizes the importance of a long-ferm
personal vision;

3. Introduction to Marketing: Understand-
ing and applying the 4Ps’

4. Introduction o Financial Management:
managing eash and funds flow; measuring
praofitability, liguidity, sobvency, and asset ufili-
zation.

So for Urvan buyers classes will be con-
ducted on a monthly basis starting in March
and paricipanis will receive a cerificate for
having passed the lectures attended. In
launching our “Asenso Negosyo Academy”, we
will continue to add real, concrete, long-term
value to our customers.

I've been asked, Why do you continue to
prass on?' since buyers already bought cur
vans, why bother t¢ help educate? Perhaps
it's because of the effect “Ur Van, Ur Business®
program has had on others and the effect it
has had on us. As a customer inquiring to
purchase an Urvan for transport husiness put
it in & recent email, “ | hope vou could be of
help in uplifting me and my family economi-
cally and help others in the process. More

powar 1o you and your company in this advo-
cacy of helping the Filiging people most es-
pecially the less fortunate [through your pro-
gram].”

Our customers are starting fo realize and
understand what we are trying fo sccomplish
and the roles they themselves play. Doing
somelhing that matters keeps us all going full
force, to move forward and do even mare.

With teday’s launching of our third phase:
“Asenso Negosyn Academy”, we belisve wa can
make a bigger difference in people's lives by
providing Urvan entreprenaurs with the tools
for long-term success.

The “Ur Van, Ur Business" program has
become a crusade. And together, again, with
your active participation, expecled success
can again result to an unexpected degrae.

We're no longer in the business of just ‘sell-
ing vehicles,” we are now in the business of
making a difference in other people’s lives.
Selling vehicles is the “wessel' by which this
mission can be accomplished and ceriainly,
there is more to look forward to in the coming
manths.

In sumimary, keeping in mind our underly-
ing philosophy of helping others help them-
selves, and making a differance in ather peo-
ple’s lives, we aim to build our business around
figh ideals and fierce competitive ambilions

- that the most powerful way to create eco-
nomic value is to embrace a set of valuos that
go beyond just amassing power and money,
and that business, atils best, s way oo axcit-
ing, way oo important, and way foo much fun
to be left to the dead hands of business as
usLal

To end, I'd like to close with anather fa-
vorite quote of mine

“What vou stand for is as imponant as
what you sell.” | .
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auld you believe that what probably

is the most profitable government

franchise has few inleresiad lakers
until now?

Bidding for the asseis Mational Trans-
mission Corp. has failed for the fourth time
in as many outings. This is ronic consider-
ing that the return on equity for operaling
the country's monopaly electricity fransmis-
gion grid ranges from a low of 10% to a high of 80%.

In 2005, TransCo reported a net operating income of P16.2
billion, a 66% raturn on gross ulility revenue of P24.29 billion. Very
companies, if any, can make 66 centavos profit for every P100 of
revanue. TransCo does, consistently. In 2004, return on sales
was another hefty 62.22%.,

Return on equity ar networth was 10.89% in 2005, down slightly
from 12.42% in 2004. Return on assets was 8.72% down from
11.3% in 2004, Some analysts believe ROE could be higher, if the
overhang of being a govermment-owned, and therefore, wastaful,
corporalion, s set aside,

So why has bidding for the privatization of TransCo failed many
times?

A number of reasons.  One is the lack of guarantee that who-
ever wins the bidding will be granted by Congress a franchise to
operate TransCo's complex, It is very expensive o get a franchise
thru Congress. Another is that the rules of the bidding are not actu-
ally wery clear. Also, the eslimated cost of TransCo is anywhers
hetween $2.6 billion and $4.5 billien. Only a few companies or
groups in the Philippines have pockets that deep. Finally, itis amaz-
ing that the government could conduct an auction in the middle of
an election.

The governmenl requires bidders to have 60% Filipino partici-
paficn, 35% foreign investors, and five percent technical partner.

Three groups have expressed serious interest for TransCo. The
most formidable is that of Ramon Ang, the vice chairman of San
Miguel Corp., Henry Sr Jr., the vice chairman of SM Investmenls
Caorp., and Butch Campas, who runs the property arm of the giant
United Laboratories group. They have a Malaysian company
{Tenaga Masionzl Bhd), as technical partner and NewBridge Asia
as veniure capilalist.

The two other interested parties are the group of Ricky Razon
of International Container Services, Inc. (ICTSI), with Wilson Sy
and Walter Brown as his partners  and with Satte Grid Corp, of

Henry Sy d
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China as technical partner; and the group of Ricky Dalgado. Delgado
has llalian (Terna S.p.a.) partners.

The government is privatizing TransCo in the form of conces-
sion that has a 25-year life, renewable for another 25 years subject
1o review.

The concessionaire will have to go through rigorous qualifica-
tion criteria ard will be required to cbtain a congressional franchise
for public utility operation as a condition precedent to complete the
privatization.

The government will continue 1o own TransCo's assets while
the concessionaire will handle the operations and implement the
company’s rehabilitalicn and expansion program.

The concessionaire is required to pay upfront 25% of the con-
cession fee in US dollars while the remaining 75% will be paid via a
fixed 15-year annuity profile in pesos. ®
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“Since 1980 when we opened the first computer school in the Philippines, our
vision has remained steadfast: |.T. is the way the Filipino can keep up, compete,
excel and even conguer, the world.

The AMA Education System network of schools stands committed to the pursuit

of academic excellence and in extending full support to the government’s drive,

i and more importantly, to every Filipino family’s quest for a %CL’[EI’ quality of life.
| am proud to say that more than 200,000 of our graduates got hired and are

now occupying important positions all over the world.”

Ambassador, Special Envay of the President
tothe Gulf Cooperation Council
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Biofuels to ease crude imports,
hoost crops like corn, sugar, coconut

BY MIKHAELA MARIE GADDI

oconuts, cassava, sweel potatoes,
sugar cane, a hackyard shrub called

fubang bavod (Jatropha curcas), even

sawdust will help save the country aboul
167 million per year beginning 2007,

How? Those plants yield alcohol that
can be blended with gascline or diesel to
churm out biofuels. Motors and engines can
run on biofuels, Biofuels can run power
plants, too.

Switching to biofuels 15 sean o prung
down crude imparl receipts. And nudge
tarmers 1o grow crops that can be veritable
oil wells gushing with biofuels—Ihese walls
wor'l run out, That's hitting two birds with
one stone,

Amid a gathering of lawmakers, govern-
ment offeials and lozal oil indusiry players
last January 17, President Gloria Macapa-
gal-Arroyo signed into law the Biofuels Act
ol 2006. The landmark law promises a lat of
things for the environment, molorists and
alternative fuel companies in the Philippines,

Energy Secretary Raphael PM. Lotilla
said that his department would spearhead
the formulation of the law's implementing
rules and regulations,

Authored by Bukidnon Rep. Juan Miguel
ZUkird, the law will pramate the use of alter-
native transport fuels consistent with the
Declaration on East Asian Energy Sacurity
ratilied by the 16 heads of state of the As-
sociation of Southeast Asian Mations
(ASEAN) during the recent leaders’ summit
in Cabu.

Also known as Republic Act No, 9837,
the law seeks to reduce the country’s de-
pendence on imported fuels, protect public
health and the country's environment and
natural ecosyslams,

Biofuel refers to bioethanol and Biodie-
sel and cther fuels made from plant sourc-
es. It is primarily used to run engines and
motors, and for thermal and powar genera-
tion with quality specifications in accordance
with the Philippine Maticnal Standards
[PMS).

The law calls tor the use of bioluels to

develop and utilize indigenous renewable |

and elean enargy sourcas to reduce depen-
dence on imparted oil.

Furthermora, it also intends o lessen
emissions of toxic and greenhouse gas
(CHEE) and increase rural employment and
income. It ensures the availability of alter-
native and renewable clean enargy without
any harm to the natural ecosystem, biodi-

versity and food reserves of the country.

The new law initially mandates a mini-
murm of 1 percent biodiesel blend within
thrae maonths afier the law takes effect and
atl least 5 percent bioethanol blend within
two yaars,

R.A. 8637 also mandates the use of at
least 2 percent biodiesel blend within two
years upon effectivity and the use of 10 par-
cent bicethanol fuel within four years.

Estimates from lhe energy department
show that the use of 1 percent biodiesel and
5 percent biosthanol beginning this year wil
result in foreign exchange savings of about
Z167 million annually.

By 2010, the use of biofuels will resull
inannual foreign exchange savings of about
$389 million,

“The implemantation of this act will
spaed up our efforls lowards attaining en-
ergy seourity and self sufficiancy for the
country. In fact, East Asian leaders, in the
recently concluded ASEAN Surnmit, have
strongly supported the use of bicfuel through
the signing of the agreement that would help
reduce dependence on conventional sourc-
es of enengy” the anargy chisf said.

The act alsc mandates that within two
years from its effectivity, all liquid fuels for
rmotors and engines sold in the Philippines
shall contain locally-sourced biofuels com-
ponents of at least five percent bioethanal
in the annual total volurme of gasoling fusl

actually scld and distributed oy each and
every oil company in the country,

Zubiri, the law's principal author, is ready
1o pop the Champagne bottles.

“ am proud to state that the law con-
tained most of the provisions | have origi-
nally proposad in my original House Bill
4529, With this new law, the future of Philip-
pine energy security is much brighter,” Zu-
biri said.

Senator Miriam D, Santiago, chairper-
son of the Senale committes on Enargy also
lauded the approval of the Biofusls Act, say-
ing the country would now have its own
homegrown and renewable sources of an-
ergy as the first benelit,

“Our gnvironment would become green-
er and cleaner since oil pallutants would be
aliminated from our atmosphare, There
wolld be more income for larmers while for
the consumers, it will mean eventually low-
ar pricas, whether gasoline or diesel," she
s@id.

Private firms are also optimistic of tha
promises of the new legislation,

Chemrez Technologies Inc, an alterna-
tive fuels company said, ol companias can
raadily make biodiesel available by April as
Chemrez can easily meet the demand,

ChemrezTech chief opearating officer
Cean Lac Jr. said the company's BioActiv
premium coco-biodiesel has been tesled
extensively locally and overseas and hal
they can assure companies of consistent
guality and uninterrupled supply.

"Our capacity alone exceeds the naticn's
reguirement for the 1% biodiesal blend,” Lac
said.

He added that BioActiv is already being
exported to Germany and Japan.

Mot everyone’s exciled over the new law
on blended fusls.

Petron Corp., the country's higgest oil
refinar, said it will seek a reasonable transi-
tion period fram the government for the im-
plemeantation of the law to ensure that there
wor't e any negative effects to consum-
Brs,

Petron president and chisf execulive of-
ficer Khalid O Al-Faddagn said that while
the cil firm will comgly with the law, it wanls
to given enough time to meet all the require-
ments, He said Petron may ask for a ona-

year transition period.

On the use elthanol, for instance, Mr. Al-
Faddagh said thers are technical issues with
respect to the hlending and the percentage.

I think that fime is needed for gatting
the system ready —il's just the |ogistical side
of it, which we're working on. W
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Infotech firms flock to PEZA’s
ecozones, pour in more money

of economic zones spread out in the

country’s high-growth areas. The
director general for tha Philippine Economic
Zone Autharity for the past 12 years saw to
it that the ecozones would reach a landmark
P trillion in cumulative investments over bwo
wyaars baginning 2005,

By 2008, that goal was reached,

In the last 20 years, investmanlts
registarad with the PEZA have racked up
an impressive PA7A billion, the bullk of which
come from information technology outfits
and service cutsoursing firms.

Included ameng the most recent (as of
2006 yearend) PEZA locator companies are
three projects with a combined P165 million
start-up. Too, the projects will genarate job
cpportunities for 1,672 workars,

Integrated Microelectronics, Inc, {IMI)
operates at the Laguna Technopark-SEZ.
IMl—  B83.046%  Filipine, 5.498%
Singaparean, 1.451% Japanese and 005%
Malaysian—is inta the assembly of light
amitting diodes (LED) dot matrix displays.
The project is expected to infuse P3.033
billion in new investments and generate
annual average export sales ol 5246 million.
IMI employs 1,062 workers,

IBM Business Services, Inc, 100%
Filipino-owned, is into call center sarvices
at Eastwood City Cyberparls. The business
is expacted to infuse FE6,917 millicn in new
invastments and generate yearly export
sales of $24.249 million. The activity
provides employment for 400 workers,

ACS af the Philippines, Inc. is a 99.98%
Dutch-.02% Filipino joint venture engaged
in information technology services including
business process outsourcing and
healthcare transaction processing for

L awyar Lilia de Lima has sean the future

various corparate clients lacated at RCBC
Plaza.

The business employs 215 workears and
is expected lo nfuse F76.3 millicn in new
investments, It is also projecled 1o generale

LILIA DE LIMA

avarage exporl sales of 30,675 million yearky,

The yvear before de Lima tecok over the
helm at FEZ4A, investmaents amounted to a
mere PA.6 billion. In 1985, her first year as
PEZA head, investmeanls increasad 5.5
times hitting P52.5 billion, exceeding the
F12.7-hillicn cumulative investments from
1986 to 19943,

The 1995 invesiments were easily
toppad the following year: PE5.3 hillion
pourad by companias like NEC Components
Fhilippines, lsuzu Autoparts, Tottori Sanyo
Electric, Automated Technology, GMF
[Phils.} Ing. and First Sumidden Circuits.,

By 1997, investrmants had pole-vaulted
to P159.7 billicn with electronic companies
45 Mainstay nvastors.

Filipino workers gained most. In 1994,
S1.880 workers were employed in the
ecozones, By 1997, the number ol workers
doubled—183,709. In 2005, the number of
workers directly employed in the ecozones
reached 451,279%—neaarly five times the
1994 level of workers employed,

The character of PEZA locators has
been changing aver the years. In the early
years, 7% of export earings came from
garments, Then, electronics ook cver that
ratia,

"FEZA has evolvad through the years,”
notes da Lima. Initially, she recalls, "we
concentrated on manufacturing. That was
until the mid-1980s. Then PEZA added
saervices, After thal came IT. Even before
that, there was logistics handling.”

A new wave of development swaeps the
eocozones—aeall centars and infarmation
technology firms with operations that run the
gamul from call centers to busingss process
aulsourcing to animation and medical
franscription.

Looking forward, FEZA sees medical
tourism to take the forefront of localors
seeking PEZA incentives, Agricultural and
maring products processing are also seen
ag axciting areas of invastmeant,

With sgricultural and marine projects,
PEZA would come full cirele. |t also completes

I the Philippines industrial cycle. M

PEZA approved economic zone investment 2005 vs 2006 M

Invesiments

A
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Tatad asks Erap — why
to you want to do this
to our people?

Jan. 15, 2007

President Joseph Ejercito Estrada
Chairman Emeritus
United Opposition

Dear Mr. President:

| write to make of record my position
on certain issues related to the May 2007
senatorial elections. My only concern is
the honor of our party and wellbeing of cur
paopla.

| shall start by recalling our UNG meet-
ing an Polk Street on Mew Year's day
{moring). Joining the President then were
Mayaor Jojo Binay, Ermie Maceda, Tito Sotlo,
Chiz Escudero, Boy Morales, and mysalf.
Frad Lim and Baby Asistio joined later,

The meeling followed no set agenda
ar structure, Tito Sotto had much to say
about his group which he believed should
be on the UNO ticket, This included:

1. Tessie Aguino Oreta, who did nol
seek reeleclion after her first term ended
in 2001;

2. Sonny Osmena, who ran unsuc-
cessfully on the administration tickel in
2004

3. Greg Honasan, who is now under
delention on charges of rebellion follow-
ing his highly publicized capture in Quezon
City;

4. Leren Legarda, who wants to go
kack to the Sanate at the cost of her vice
presidential protest against Noli de Castro;
and

5. Tito Sotto himself, who is back on
entertainment TV in preparation for the
campaign.

[t was the first lime | heard of this group
earnestly wanting to run under the Oppo-
sition. Last year, they sent Johnny Rojas
to represant them in our UNG meetings.
From him wa learned that they had baean
preparing to run, but thal they would rather
stay "somewhere in the middle,” than iden-
tify ihamselves openly with the Opposition.
Many of us {notably Joja Binay) were par-
ticularly anxious about that stalement. So
| listaned to Tito with undivided attantion.

Tito and Chiz Escudero provided most

of the conversation, with Ermie Maceda oc-
casionally interjecting. Mention was macde of:

1. Ping Lacson, who has abandoned
his earlier decision to run for Mayor of Ma-
nila and decided instead to seek realec-
tion;

2. Ed Angara, who was reported to be
putting up a “unity ticket,” but in whose be-
half Loren Legarda had reportedly tele-
phoned the President for possible inclu-
sion in the opposition lineup;

3, Manny Villar and his group, which
includes Joker Arraoyo, Ralph Recto, and
Kiko Pangilinan: and

4 Drilan's Liberal Party, which was ra-
ported te be pushing for Noynoy Aguino's
inclusion in the UNO slate,

Mo one opposed Lacson's reentry, but
no one pushed for Angara's inclusion
There was not much information about
Villar's group—not even Jejo Binay could
say whether or not his friend Joker was
running again, The Prasident said he ex-
pected to meet shortly with Villar, Upon
mantion of Moynoy Aguino's name, Tito
Softo promptly cut in lo say that between
Naynoy and his auntie, Tessie Aguino
Oreta, the latter would have better
chances of winning. Fred Lirm disagreed,
saying that il Noynoy ran, his sister Kris
Aguinog, who is a TV host, would certainly
ensure his winning.

| made two short interventions.

1) | proposed that UNO sel some cri-
taria or standards before admitting any-
one who wanls o ride the opposition band-
wagon. Some of these people had junked
the President without ceremony to support
Mrs, Arroyo in 2001 and 2004; now they
want UNO fo give them a ride because it
seems no longer profitable to be identi-
fied with Mrs. Arroyo, although they have
nol openly abandeoned her. They want 1o
collect on every throw of the dice even
aftar they've lost the game. And we seam
so eager o provide the revalving door for
their crass opportunism. Has it never oc-
curred to us that UNG, rather than Ed
Angara whom UNO has excluded from its
lineup, could end up pulting together the
"UMITY TICKET" that combines the best
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“I just could not accept
the idea of such bright
young men doing what the—
‘trapo to end all trapos’
would probably not do, and

for the Senate, with all its

absurdities, to end up as a
mad and shallow Family
Ball. Where Malacaiiang
failed, UNO just might
succeed — we would abolish

and the worst administration and opposi-
tion personalilias?

2) With great pain, | expressed some
resarvations about drafting Koko Pimentel
Alan Peter Cayetano and 1.V, Ejercito as
UMO candidates while Koko's father'-



the Senate’s reason for
being. I would have been
proud to campaign for these
Young men if this one
impediment did not exist, or
if their next of kin gave up
their Senate seats right now.
“I would rather
encourage J. V. Ejercito to

g0 for a third term in as

mayor of San Juan; Koko

Senale Minority Leader Nene Pimentel,
\Alan Peler’s sisler'— Sen, Pia Cayetano,
and J.VW. Ejercite’s hall brother — Sen.
Jinggoy Estrada ara sitting in the Senate
2010 | just could not accept the idea
i such bright young men doing what the-

CENTERPIECE

: il,u__E"EH EJERCITO ESTRADA

Pimentel to try his luck a
second time in Cagayan de
Oro, where he lost his
mayoralty bid when his
Sfather was Senate President;
and Alan Peter to do
something exciting in
Taguig in the meantime.
They have all the time in the
world to wait; they can wait;
they should wait,”

“frapo to end all lrapos™ would probably not
do, and for the Senate, with all its absur-
dities, to end up as a mad and shallow
"Family Ball.” Where Malacanang failed,
UMD just might succeed — we would abol-
ish the Senate's reason for being.

| would hiave baen proud lo campaign
for these young men if this ane impedi-
ment did not exist, or if their next of kin
gave up their Senate seals right now. But
under the circumzatances, the Titanio would
sink il the three wonders came on board,
| would rather encourage J.V. Ejercito to
go for a third term in as Mayor of San Juan;
Koko Pimentel to try his luck a seond time
in Cagayan de Oro, where he lost his may-
oralty bid when his father was Senate
Fresident; and Alan Peter to do something
exciting in Taguig in the meantima. They
have all the time in the world lo wail; they
can wail; they should wait.

I had to die in that meeting to be able
o say the first line of a long sentence. |
had already lost too many friends because
of politics, and | did not want 1o lose any
more than | already have. But the fruth
neaded (o be said it so well: Amices Plato,
amicus Socrales, sed magis amica veritas—
“Plalo is dear to me, Sderales is dear, but
the truth is dearer still.”

This was nol a question of the Consti-
tution or the law, but simply of ethics-of-
what is right and proper... Article |1, Sec.
26 of the 1987 Constitution says, “The Stale
shall guarantea equal access lo opportunities
far public service, and grohililt polflical dynas-
ties as may be defined by faw.” Mo enabling
law has been enacted, bul we have a se-
rious moral duty to live by the spiril of the
Constitution, and not to make the prob-
lem of dynasties anymore messy than it
already is.

Political dynasties are either appraci-
ated or hated, tolerated or feared. But
evan in the worsl casas, dynastic lamily
members try simultaneously to occupy as
many different offices as possible, or else
they allernate or rotate in holding on lo a
particular office that allows them 1o exer-
cise power. Mever do they sit together in
the same office at the same time. This is
precisely what the three young men's
senatorial bid threatens o alter,

The obvious assumption is that the
voters are so pissed off with GMA that they
will at any kind of dung we give them.
This is false. We cannot have such a vary
poor opinion of cur people. In the end, thay
will prove us wrong, whatever the paid
pollsters tell us, Bul should error and mad-
ness prevail, three families would be hold-
ing six Senate seats—one-fourth of the
Senale—afler May 2007,

Thereafter, twelve ar eight or six fami-
lies could end up controlling all 24 seats,
Husbands and wives, together with their
sons and dauwghters, and uncles and
aunties, why not, could end up running as
ang big gang.

‘fou, Mr. President, and we, you friends
in UMD, have a special responsibility to
make sure this does not even bagin lo hap-
pen. The Senale is a small body of 24 mem-
bars, representing a nation of 20 million Fili-
pinos or about 18 million families. No singla
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family has a vested right to be represented
there. Membership in the Senate is a privi-
lene conferrad by the pecple. ltis a gilt from
them, except when cheats manage 10 rig
the electoral process. No bwo senators from
a single nuclear family had ever sat there
until Jinggoy was elected in 2004, after his
mother Sen, Loi Estrada had been alected
in 2001. But this was the resull of an ex-
traardinary situation, an exception which
proves the rule,

W all know how and why it happened.
In 2001, the President was removed in a
coup after his impeachment trial was cut
short by a walkout of the prosecutors. He
wanted 1o show-and the opposition and
the vetars agreed with him then—that de-
spite his removal he continued o enjoy
popular support which the people were
willing te translate into Senate seals for
his wife Loi and his son Jinggoy, thal, how-
ever, was to be a cne-shot deal anly, not
to be used as a precadent or model,

Mow that senator Lol has decided, in
your words,—"lo refire” and become your
“caregiver,” thal exceptional situation
would cease to exist, and what many be-
liave was truly an error would be finally
cured, But were the President to inflict his
other son J.V. Ejercito on the UNG ticket,
then he would be perpetuating the error,
and encouraging others to follow his ex-
ample, as seems o be happening now to
the two otherwise bright yaung man-Alan
Petar Cayetano and Koko Pimental.

Mot only would the President be per-
petuating an error. He would also be con-
firming the suspicion of those who reject
any passibility of his assuming any lead-
ership role in a post-Arroyo scenario be-
fore or after 2010-that his idea of the na-
lional interest is sariously impaired by his
devation 1o the personal. This is totally un-
nacessary and unfair,

We at UNO cannot possibly support
this error without in effect telling the
masses, whose champions we say we are,
thal, cantrary to what we have been say-
ing to them to believe, cur primary inter-
est has never bean to serve tham but only
ta serve ourselves, We would theraby be
throwing away cur moral advantage, and
making our party the most effective cam-
paigners for tha administration.

I have no doubt that if the administra-
tion tried to do what the leaders of UNO
want to do now; we would be the first ones
to shout to the high heavens in outrage
and anger, Why then should we ever want
o do it ourselves? Our people expect Us
to do better, and we have so assured
them. Have we been lying to them all this
fime thal we have been saying Mrs. Ar-
royo is the liar? If we are no betler than
the ones we dencunce, what right have
we to ba here at all? To whom will our
people turn if they see thal the adminis-
tration and the opposition have cancelled
each other out? Would this not be the cru-
elest betrayal?
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In that meeting, | waited to hear some-
one say | was wrong. | wailed to be told

.that the reason or reasons for drafting the

three next-of-kin of sitting senators were
far beyond my ability to grasp in ene short
lifetima. But there was no effort to shoot
down or refute my objection, No effort lo
explain why UNO has to have all the star
fruits and the three wonders on its dream
ticket.

You will, therefore, understand why
when you and Ernie Maceda agreed o re-
|ease to the media the names of the three
wondars as part of your proposed ticket,
while my objection was waiting 1 be ad-
dressed, | fell that my long service to the
Opposition and my presence in that meet-
ing had just been annulled. That was the
worsl possible slap | had ever received
and from my party colleagues yet. For thal
reason, | decided that any future partici-
pation in any UNO activity on my part
weuld be completaly superfluous,

The real issue here is our moral integ-
rity as the presumed alternative to the Ar-
royo government. | have feught for this, a
little more than many of those you see in
the street marches. Alter the 2001 coup,
many simply decided to cross over to the
administralion. Many others decided to
watch and see, to bury their heads in the
sand, or to negotiate the terms of mutu-
ally beneticial coexistence.

| decided 1o keep on clarifying the is-
sues for myself, the Opposition and the
nation. Many of those are now groveling
before you used 1o laugh at the very line
that they now superficially spoul for your
pleasure. There were limes when all |
could hear was my lone solitary voice—
and that of Prof. Alan Paguia, whose righl
to practice and teach law has since been
cancelled—madly guestioning President
Arroyo's legitimacy after almost everyona
else had caved in.

But | refused lo back down. With the
help of a few brave souls on the Cifizens
vs. Corruption Task Foree, | continued 1o ex-
pose major scams in government, includ-
ing the P100-billion custems bonds scam,
the P100-million DOTC airport land scam,
the $2-million BSP fund diversion in Hong
Kong, the misuse of OWA funds, and the
P728-million Agricultural Modernization
Fund scam, now known as the Jocjoc
Bolante affair, which became a cause cole-
bre at the Senale in 2006, two years aiter
| had exposed it at the start of the 2004
campaign.

Thal entailed a heavy price, and | paid
it in full. In the 2004 elactions, which |
thought was the best of my senatorial cam-
paigns, | was singled out for demaolition.
This was known to PMP and to KNP,
whose members had read or heard about
Oplan Checkmale, which detailed the plot
against our presidential ticket and me, and
which had surfaced at the start of the cam-
paign. As always, you did whai you could
ta help, but if there was any party or coa-
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lition effort to save my candidacy from the
Oplan, it never caught my attention,

On the campaign trail, radio-TV cov-
arage suddenly vanished as soon as it was
my turn to speak. My campaign posters
evarywhere wera brought down by the
wrecking crew in less than 24 hours, On
election day. my name disappearad from
the 12-man KNP senalorial slate on the
Comelec official list of candidates posted
in every voling booth to guide volers, and
appeared sepdarately as the lone PMP
senalorial candidate at the bottom of the
printed form.

At the counting, my voles mystleriously
shrank by something like B0% as they trav-
eled from the barangay precinct to the na-
tional canvassing center. In contrast, the
votes of one losing candidate were pad-
ded by at least 200% 1o make the recipi-
ent one of the top senalorial winnars, LIti-
mately, my recorded “historic vote"—a
term known to seasoned political players
and analysis—which in two successful
senatorial elections had risen o close to
11 million by 1995 was savaged to nearly
half that number.

Today, | am a defendant in a criminal
libel case filed by the First Gentleman in
a Manila court arising from a 2004 post-
alaction newspaper article that attributes
te ma certain statements thatl are not even
slightly libelous. My name had been
dropped from the complaint in 2004, but
was reinstated in 2006, upon motion of the
complainant—after the supposed crime
had legally prescribed.

All this is par for the course. Mone of it
should have been mentioned here wete |
nat obliged to show that | have earned the
right to be heard on the basic maorality of
our cause,

Before | left Polk Street, you came over
o say you would like to have me included
in your senatorial slate. | hegged off,
“FPlease don't, Mr. President,” | said. You
tried to insist, but | pleaded, “please. Mr.
President.” You did nol say so, but you
seemed to be under the impression that |
was objecling to certain candidacies be-
cause | wanted 1o be a candidate myself,
That was not the point at all. It was a total
misimpression. We should know each other
well enough by now for you to know if there
was anything | have ever dona or would
aver do just for my own self-interest.

My one consuming desire is to see the
country return to a state of normalcy where
all can live a morally upright life, and one
does not have to be part of a power strug-
ture to get the respect he deserves. Where
law and justice are one and truth presides,
where deserving individuals are elecled to
high office because the office needs them,
and not because they need the office.

Far this reason, | wanled to see elec-
toral reforms before the parade of celebri-
tigs and popular incompetents begins, Thus,
| was for boyeolting the elections, if no elec-
toral reforms were put in place. Howavar,

thatl posifion was guickly vaporized after a
swarm of ambitious innocents, whose idea
of national politics consisis purely of pack-
ing public office with synthetic personalities,
started hyping the Opposition's alleged abil-
ity to give Ms. Arroyo the same “thumping”
the Democrats gave the Republicans in the
last LS. elections. This was cappead by the
President's premalture announcement of his
dream ticket

This, | thought, was a serious mistake,
as did a number of respected foraign ana-
lysls. Under these circumstances, | couls
not bring myself lo consider running again,
even though | honestly believed | had a
right and duty to regain the Senate seat,
which was fraudulently taken away from me
in 2004,

S50 when you asked me why | would
not want to join your ticket, | said: first, be-
cause | wasn't sure elections would be
held—{ta date, thera is still no budget): sec-
ond, because | wasn't sure the elections
would be honest, assuming they were
held—we have not insisted on electoral re-
farms and no reforms have been pul in
place: third, because | did not balieve |
could be part of a licket whese other can-
didates | could nol even endorse to the
public.

Thare were two other reasons: | could
not allow it to interrupt the joys of grand
parenting, and | need to honor some pub-
lishing commitments, which could no longer
be delayed.

This, for me then, is a new turning point
| began my political carear in 1969, when |
was appoinied lo the Cabinet at 29, the
youngest such appointes in our history,
Through the years, | have fought many
lights, many of them lost causes, | have not
learned o exchange principle for parsonal
pleasure or profit, and | have always paid
the price. This allows me lo stand on my
own, with no fear of powers or persenali-
ties, of the dark or of the light; to snore qui-
etly in my sleep every night in the hope of
waking up in the moming to a loving and
merciful God; and to speak up whenever
fruth demands a witness, and something
that needs to be said in speech and in si-
lence is not being said.

| would be untrue to myself if | said that
what the leaders of UND propose to do with
their “Unity Ticket" is right. It is most cer-
tainly not, and | will not dizhonor aur friend-
ship by keeping silent or pretending that it
is right, or of little or no consequence. | want
1o thank you for your friendship and for the
many personal kindnesses you have ex-
tended to me and Lo my wife, in the course
of that friendship. We shall remain friends
for as long as we hoth put ourselves and
our personal interasts in the senvice of truth,
justice, and the commaon good.

May the good Lord guide you always,

Sincerely yours,

FRANCISCO S. TATAD
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Global warming: P

Panel cn Climate Change (IPCC)

presented its report on global warming
te the world's policymakers assembled in
Paris.

The findings are disturbing. Global
warming is taking place at a rate nol seen
in the last 10,000 years. The earth’s
temperature and sea levels will continue to
rise even it the world manages o control
emissions of carbon dioxide, methane and
nitrous oxide, all poisonous gases. This is
becausa thare is just loo much gas released
into tha air. The frapped gasas raduce
sunlight and dastroy nature’s balance.

Carbon dioxide emissions come from
the use of petroleum, callad fossil fuel, and
cement preduction.  Methane gas and
nitrous oxide emissions come from
agriculture.

In early February, the Intergovernmental

Eifects of global warming

Phenomenan and direction of trend

Warmer and fewer cold days
and nights over most land areas

Warmer and more frequent hol days
and nights over most land areas

Warm spells /heat waves.
Frequency (ncreases over mosl land areas

Heawy precipitalion events. Frequency

for proportion of total rainfall from heavy falls)
increases over most areas

Area affectad by droughts increases

Intense tropical cyclone activity increases

Increased incidence of extremea high sea level
{excludes tsunamis) {g) —

ENVIRONMENT

The more gasoline you usa, the mare
the emission; the more emission, the more
the paollution, the more earth’s temperalura
nses and the higher oceans will be, In this
regard, the world’s biggest polluter is tha
United States which consumes 25% of the
warld's oil.

Warst case scenarios predicl a rise in
the ocean of 22 inches, which means most
of tha major cifies of the world, including
Manila, will sink by the year 2100.

There is more carbon dioxide gas in lhe
almosphere now -379 parts per million
iepm} — than there was (280 ppm) in the
pre-industrial age, says the IPCC.  That's
an increase of 35%. PPM is the measure
of greenhouse gas malecules 1o the fotal
numbear of molecules of dry air, tha IPCC
axplaing, Thus, 300 ppm means 300
molecules of gas per million malecules of |

dry air. This ratio (300 ppm) is normal as
carbon dioxide is naturally present in the air
{0.03%5) and is absorbed by plants during
photosynthasis.

If 300 pprm is normal and there is now
379 ppm of carbon dioxide in the air, there
is 26% maore gas in the air than can be
handled by plants in photosynthesis.  In
cther wards, the air is polluted and
poisonous and plants can no longar do
anything much to neutralize it. During this
cenlury, more peisonous gases will be
injected inta the air by humans.

The |PCOC says carbon dioxide
concentration increased by 1.4 ppm per yaar
during 1960 te 2005, The increase during
he lasl ten years, 1995-2005, was 1.9 ppm.
The rate of poisoning of the air, from carben
dioxide alone, increasad by 36% in the last
decade.

Recent trends, assessment of human influence on the trend,

and projections for extreme weather events for which there is

an observed late 20th century trend.

Likelihood that trend occurred
in lale 20th century (typically
post 1960)

ary fikely (c]

Very likely (d}

Likely Mare likely than rot (f) Very Hkely
Likoely More likely than not () Wy likaly
Likelyia ma_nj.r' regions since 19708 - Mlore likely than ot Likely
Likely in some regions since 1970 felare likely than not (fi Likely
~ key Worolkelythannot(fh) Likely (i)

Likelihood of a
human contribution
lo observed trend

Likelihood of future
trends hased on
projeciions for 21sl
century using SRES
sScenarios

Likely ta} Virtualhy certaln {g)

Likely {nights) {2} Virtualy certain {a)
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pisoning the world

Average annual carbon diodide |
amissions from the use of petroleun have |
increased by 12% par year, during the last
fve years, 2000 to 2005, comparad with the
increase per vear during the 13905 (7.2 GtC
vs, 6.4 GtC; ane GIC equals 3.67 GtCO2).
In other words, in the last five years. fossil
fuel carban dioxide in the airincreased by a
cumulative 0%,

Az it carbon dioxide is not bad enough,
there is methane gas. |is concentration in
the atmosphera was measured to be 1,774
parts per billion (ppk) in 2005, far above the
natural range of 320 to 790 ppk of the last
B50,0C0 years. Methane gas in the air is
2.2 times above normal.

Then there is nitrous oxide, what you
get from aerosals. s concentration was 319
ppbin 2005, up from the pre-industrial value
of 270 ppb.  More than a third of nitrous

SEEE =

Carben Dioxide
l =%  Emissions

i e e,

=5 E0ED 2500
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oxide emissions, says the IPCC, is
“anthropogenic” or caused by human
activity, “and primarily due fo agriculture”.

Combining carbon dioxide, methane and
nitrous oxide produces what the IPCC
calls™radioactive force™— a measure of the
influence that a factor has in altering the
balance of incoming and outgeing energy
inte the earth's atmosphere.

Then you have what you call climate
change defined as the change in climate
aver lime due 10 acts of nature and acts of
humans.

The IPCC says climate change is 20%
caused by humans., About B0% of the
warming is absorbed by oceans, causing the
seawater to expand and rise.  The sea level
increased by an average of 1.8 mm par year
over 1961 to 2003. The rate was faster
during 1993 to 2003, 3.1 mm.

Warming of the climate sysiem is
uneguivocal, says the IPCC. It is now
evident from increases in global average air
and ccean temperalures, widespread
rmelting of snow and ice, and rsing global
mean sea level,

Elevan of the last twelve years (1895 -
2006) rank among the 12 warmesl years
since reliable record-keeping began in
1350.

The increase in tlemperaiure s 0 the
last 50 years iz almost twice the increase
during the last 100 years.

Among the numerous long-term climate
changes are changes in Arclic femperaturas
and ice, widespread changes in precipitation
amounts, ocean salinity, wind patterns,
extrame weather such as drougnts, haawvy
precipitation, heat waves and the intensity
of tropical cyclonas, the IPCC said.

The global climate of the 21st century: Higher emissions, higher temperature, higher sea levels
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Global warming “very likely”

gelworse, not better. It was very likely”

caused by man and not by forces of
nature, Temperatures will rise by 3.5 to 7.1
degrees Fahrenheit over the next 95 years,

Hotter temperatures and rises in sea
level “would continue for centuries™ no
maltter how much humans control thair
pollution, according o a report on climate
change prepared by some 600 scientists
representing 113 govarnmeants.

These conclusions on global warming
ara significant. They become the basis for
action or lack of action by concerned
governments, particularly the Uniled States
which until now resists the idea that global
warming is caused by humans,

They alsc will guide business, If global
warming is man-made, then insurance
companies are in for a rough time.

The Intergovermmental Panel on Climate
Change drafted the report. IPCC is
convenad every five years, It has come oul
with its faurth report which was discussed
extensively in early February during a
meeting in Pans.

G labal warming has begun and will only

The 20-page first part was released Faeb.
2. Il represents the most authoritative
science on global warming. It is so difficult
to get the report from the IPCC's wehsile.

The IPCC repaort links global warming
to the recent increase in stronger hurricanas.

“The observed widespread warming of
the atmasphere and ocean, togethsr with
ice-mass loss, support the conclusion that
it is extremely unlikely that global climate
chiange of the past 50 years can be
explained without extarnal forcing, and very
likely that is not due 1o known natural causes
alone,” said the IPCC report,

The phrase “very likely” translates to a
rnore than $0% certainty that global warming
is caused by man's burning of fossil fuels.
That was the strongest conclusion yet, by
the IPCC making it impossible to blame
natural forces of nature for global warming.

Because of global warming, humans will
expenence:

* More warmer days and fewer cold ones;

* More heat waves;

= Increasingly intense tropical storms
and hurricanes; and

= Higher sea levels.

“Yary likely” marked an escalation from
the panel's 2001 report which said warming
was “likely" caused by human aclivity, A
higher degree would have been “virtually
certain’ man causes global warming, which
translates to 99%6 certainty,

The panel predicts temperature rises o
2-11.5 degrees Fahrenheit by the year 2100,
a higher range than in the 2001 report.

Howevear, the panel says its best
pstimate was for temperature rises of 3.2-
7.1 degrees Fahrenheil. In 2001, all the
panel predicted a range of 2.5-10.4 degreas
Fahrenheil.

On sea levels, the repor projects rises
of 7-23 inches by the end of the century. An
additicnal 3.9-7.8 inches are possible if
recent, surprising melting of polar ice sheets
continues,

Some, bul nat all, of the projected
temperature and sea leval rises ara slightly
lower than projected in a previous report in
2001 which predicted a rise in average
surface temperature by 1.4 to 5.8 degreas
Centigrade from 1990 t 2100,

Simmering, sinking future?

As summer draws near northeasterly
winds fanning Merth Pale's melting ice
mass howls across the Asian mainland,
bringing an unprecedentad cold speall
throughout the Philippines. In vegetabla-
growing areas of the Cordillera region,
temperatures hit single-digit levels by the
last week ol January spawning frost that
spoilad milllons of pasos worth of crops.

The cold spell—and mounting damagea
1o crops— is expected to last through
February before summer's searing heal
bakes the nation's landscape. Drought takes
over after the chill out.”

Alter that tragedy, enter super typhoons.
That means maore crop losses, unstable food
security that can aggravate hunger and
poverty. The entire archipelago will be at the
mercy of weather's wild swings.

Such extremes of heat and cold
punctuated by stronger typhoons are signs
that the weather may have gons amok,
Scientists and environmenl advocates have
named tha culprit: global warming, a cocktail
awirl of deadly gases and pollutants frapped
inside the sarlh’'s atmosphera over the last
50 yaars. The dirty alr mass grows in bulk,
warmed many times over by the sun,

The heat has slowly built up over time.
It may reach boiling point unless averted.

Low-lying land areas below the sea level
may be submerged under water by 2100.
Expanding heat has caused a sfeady
melting of the world's glaciers and ice caps.
The meltdown dumps more water into the
world's cceans, causes seas 1o swell. On a
global scale, sea level will have risen by 0.08
meters to 0.88 meters between 1990 and
2100,

Manila, which lies about a foot below sea
level, will ikaly sink. Countries straddling the
Middle East and nations dotting the MNorth
and Scuth America’s coasts will suffer the
same fate. '

Mot everyone is sulking at such dire
prospects.

Some 141 countries accounting for 55%
of greenhouse gas emissions ratified the
Kyolo protocol which pledges to cut these
emissions by 5.2% or to 1990 levels and
below by 2012. The target was set atter
Russia icined the treaty in November 2004.
The treaty came inlo force in February 2005,

Each country has been sel its own
individual emission targets according Lo its
pollution levels. B

C02 concentration, temperature, a
emissions are reduced

Magnitude of response

002 emissions peak
0 to 100 years

Today 100 years
Ternperatures will rise sven if you control cash
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The 2001 IPCC report said “the
projected rale of warming is much larger
than the observed changes during the 200
century and is very likely o be without
precedent during at least the last 10,000
years,”

The 2001 version also said™il is very
likely that nearly all land areas will warm
mare rapidly than the global average.” Most
natable warming will happen in Merlh
America, and northarn and central Asia.
Their warming exceeds mean average
warming in each of the IPCC models by
racre than 40 parcent.

In cantrast, the warming is less than the
global average in south and Southeast Asia
insummer and in southern South American
in winter.

Even with the lower projectad risa in
temperatures made by the 2007 report, the
surge will still result in dramatic effects
across the globe, scienlisls say.

Mary sciantists had warmed that the
lower estimate in the 2007 reporl was toa
cautious and said sea level rise could be
closer to 3-5 feet because of ice sheet melt,

vel continue to rise long after

lime taken to reacl
equilibrium -

Sea-level rise due to ice melting:
saveral millennia

Sea-level fse due o

thermal expansion:
! o Centuries to millenia
| Temperature Stabilization:
[——_ A few centurias

CO., slabilization:
Be—— 100 300 years

| G0, emissions
1000 years

| e 2

missions.
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“There's no question thal the poweriul
language is intimately linked to the more
powerful science” said one of the study's
many co-authors, Andraw Weaver of the
University of Victoria, who spoke by phone
from Canada to Associated Prass, “It's very
conservative, Scientists by their nature are
sxeptics.”

The 2007 report is based on years of
peer-reviewed research. Government
officials tried 1o tone down its strong
language, Two govarnments, China and the
LS, were particularly concemed about baing
blamed for glchal warming,

There is consensus on the strength of
the wording aboul he role of man in glokal
wArmming.

The panel concluded thal 1) global
warming is man-madea burning of fossil fusls
and 2] it is connected t© a recent increase
in strongar hurricanes,

Created by the United Nations in 1988,
the IPCC releases its reports every five or
six years, in phases,

The next report is due in April and will
discuss the effects of global warming. Bul
that issue was touched upon in the current
documeant,

The report says that global warming has
made stronger hurricaras, including those
an the Atlantic Ocean, such as Hurricane
Iatrina.

The report said thal an increase in
hurricane and tropical cyclone strength
since 1870 “more likely than not" can be
altributed to man-made global warming.
The scientists said global warming's
connection varies with storms in different
parts of the world, but that the storms that
strike the Americas are global warming-
influencad.

That's a contrast from the 2001 which
said ihere was not enough evidence to make
such a conclusion. And it conflicls with a
Movember 2006 statement by the World
Metearological Organizalion, which helped
found the IPCC. The meteorological group
said it could not link past stronger storms to
global warming.

An early draft of the report said
“observations of coherent warming in the
global atmosphere, in the ocean, and in
gnow and jce now provide stronger jomnt
evidence of warming.”

A early version adds: “An increasing
body of evidance suggests a discernible
human inflluence on other aspacts of climate
including sea ice, heat waves and other
extrames, circulation, storm tracks and
precipitaticn.”

:aused by man, says UN report

has nisen about 1.2 degrees Fahrenheit fram
1907 to 2005, The two warmeast years on
record for the world were 2005 and 1928,
Last year, 2006, was the hollest year an
record for the United States,

Some recent scientific studies show that
temperatures are the hottest in thousands
of years, especially during the last 20 years;
ice sheels in Graen‘and in the past couple
years have shown a dramatic mealting; and
sed levals are rising and doing 50 at a faster
rate in the past decade.

Also. the second part of the international
climata panals report — to be released in
April — will for the first time feature a
blockbuster chapler on how global warming
is already changing health, species
engineering and food production, said MASA
scientist Cynthia Rosenzwaig, author of that
chapter.

Scienlisls are gloomy asout the fulure
and avan hotter wealher and highar sea
level rises.

Fredictions for the future of global
warming in the report are basad on 19
compuler models, about twice as many as
in the past.

In 2001, the parel said the world's
average temperature would increase
somewhere between 2.5 and 10.4 degrees
Fahrenhait and the sea level would rise
belwesn 4 inches and 35 inches by the year
2100, The 2007 reporl will likely have a
smaller range of numbers for bolh
predictions, Pachaun and other scigntisls
said.

The future is bleak, scienlists said.

The United Mations-backed
Intergovernmental Panal on Climate
Change issued its most definitive, detailed,
and sobering report in Paris, saying it is
mare thian 80 percent certain that humans
are the leading cause of the world's
temperature rise in the last 50 years,

The panel projected that by the end of
the century, global temperatures will rise
3,210 V.2 degrees Fahrenheit and sea lavel
will rise 7 to 23 inches and possibly more,
depending on how much carbon dioxide
and other greenhouse gases are emitted
from power planis, faclories, and
automobiles. For the first time, the panel
also linked global warming to more
powerful hurricanes thal hit the Americas
and projectad that they would become sven
more inlense.

Even if carbon dioxided emissions were
put under control, temparatures and sea
levels will continue lo rise for centuries
because gases perzist in the atmosphere

The warld's global average lemperature | solong. B
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MILESTONE,

For stronger, better
managed banking

By AMANDO TETANGCO

Ciovernor, Bangko Sentral ng Pilipinas

fast meeling. | welcome this opportunity

to discuss the recant economic develop-
ments and their implications an the mon-
etary and banking policies of the BSE

On the whole, 2006 was a good year lor
the economy. We saw GDF continue a pat-
tern of broad-based expansion, with the ser-
vices sector recording the strongest perior-
mance, Fiscal refarms and disciplined mac-
roeconomic managemant continue to yield
strong dividends, with the fiscal deficit well
pelow the target for the year.

At the same time, monelary and bank-
ing policies generated positive results in the
form of siower inflation, declining interest
rales, a slronger paso, and a comfortable
huffer of internaticnal reserves on the back
of strong inflows from export receipts, OFW
remittances, and foreign investmanis.

The BSP capped off this genarally good
year with the prepayment of all its outstand-
ing obligations with the International Mon-
elary Fund of aboul US$220 million.

This ended four-and-a-half decades of
financial arrangements with the Fund, sig-
naling that the structural refarm process and

I am very pleased Lo join you at this break

AT THE BSP COCKTAILS: Robert Wuertz and

macroeconomic prudence in the Philippines
are firmly in place.

Looking forward, | believe that there is
good reason to be confident and optimistic
about 2007. We can expect output growth
to continue to strengthen, anchored on re-
silient personal consumplion, strong export
performance and robust industry and ser-
vices outpul,

Growth is also expected to benefit from
the improving state of public finance. Less
public borrowing implies more resources for
infrastructure and social services,

Prudent monetary policy and favorable
cost-side conditions should allow inflation
to continue to decelerate in the absence of
new shocks. ©On the external front, dollar
inflows from OFW remittances, exporls and
foreign investments are expected to remain
strong, providing stability to the exchange
rate.

Bank asseis and capitalization, on the
olher hand, are expected (o expand with our
continued efforts in strengthening tha tinan-
cial system.

The main guestion is: How can wea sus-
tain these gains over the medium term?
Most importantly, we need to continue our
pursuit of responsible macroeconomic stew-
ardship and sensible structural reforms. Fis-
cal consolidation, in particular, is an integral
element for macroeconomic sustainability.

By raising national saving and reduc-

| ing public

BSP GOVERNOR Amando Tetangco with
the Tuesday Club, from left, Philippine
Star Managing Editor Tony Katighak,
chairman; MMDOA Chairman Bayani

c debt, disciplined fiscal policy will
help ensure ample resources for both pri-
vata and public investments, Fiscal authori-
ties will thus need to maintain their resolve
in raising the tax effort and pursuing expen-
diture reform, as well as improved manage-
ment af government-owned and controlled
corporations (G0OCCs),

Ensuring supportive macroeconamic
and financial conditions for sustained growth
also requires a pre-emplive ang forward-
looking meneatary policy aimed at maintain-
ing price stability and a market-oriented ax-
change rale framewaork,

The BSP remains firmly committed to
addressing the risks lo future inflation and

ROMAN AZANZA, PNB President Omar Mier and banker Ennque Filamor.
They are all ex-Citibankers.

Joachim VYon Amsberg of the World Bank.
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Fernando, BNA Publisher Tony Lopez, chairman,
Manila Overseas Press Club (MOPC), People Asia
Publisher Babe Romualdez, MOPC president; BSPs

MILESTONE

Fe dela Gruz. In the back is Joselito Katighak,

nflation expectations. These risks include
the volatile global energy prices, the pres-
sure on food prices from a stranger El Nifio
episode, and sustained acceleration in do-
rmestic iguidity resulting from strang fargign
exchange inflows,

The anlicipated increases in public ex-
penditure and the possible large adjust-
ments in nominal wages could also raise
inflation expactations. To address these
risks, the BSP will continue to monitor
closely the evclving canditions for con-
sumer prices, aggregate demand, domes-
tic liquidity and other factors in order to de-
termine the appropriate stance of monetary
palicy.

On exchange rate policy, the BSP will
continue to adhere to a market-based ex-
change rate regime with some scope for oc-
casional intervention to prevent sharp fluc-
tuations and o maintain orderly conditions
in the market.

It should be mentioned that in real ef-
fective lerms, the peso has maintained
broad competiliveness against its regional
peers.

Considering the marked strengthening
of macroeconomic fundamentals, including
the sustained strong FX inflows from OFW
ramittances, exports, and inward Torgign in-
vestments, the BSP is taking the opportu-
nity to further build up the country's interna-

THE GOVERMOR at the BSP cocktails with DBP President Reynaldo
David and Bankers Association of the Philippines President Ramon Sy.

SP cocktails for bankers. Among
those present: BDO President Nestor Tan, PSE President Francis
Lim, BDO Chair Tessie Sy and Elma Tetangco, wife of the governor.

TETANGCO EARLIER hosted B

tignal reserves'for self-insurance and confi-
dence building,

The BSP is also reviewing the foreign
exchange framawark to make it more re-
sponsive to the needs of an expanding,
more dynamic economy that is increasingly
integrated with global markets. In particu-
lar, the BSP is looking at a measured pace
of liberalization. to ensure that this would
be in step with efforts 1o strengthen domes-
tic institutions, including the financial sys-
tem.

The BSP remains cormmitied lo strength-
ening the banking sector and prometing the
develcpment of the domestic capital mar-
Ket. As we move towards the adoption of
the Basel |l capital adequacy framework in
July this yvear, tinancial reforms will focus on
further strengthening bank capitalization,
risk management systems as well as cor-
porate governance standards.

In the capital market, we will continue
1o support various legislative initiatives fo
maintain the development momeanturm in this
arza, In particular, we shall push for the
implementation of a centralized credit infor-
mation bureau to improve the quality of fi-
nancial infermation to investors, expand pri-
vate seclor access to credit, and minimize
exposure to risks of financial intermediar-
ies. We are hapeful that the Credit Infor-
malion Systems Act will be approved by the
Bicameral Committee and signed into law
by the President as soon as possible. The
BSF is alse working together with the in-
dustry to further promaole eapital market de-
velopment by expanding the suite of finan-
cial instruments available to the market for
invastment and hedging.

These are the main points and thrusts
thal | would like to convey to you this
maorning. M
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TOURISM

By LYNDA B. VALENCIA

who love nature. Its unspoiled beaches, pre-historic caves,
exolic places, quaint stone chapels and old churches of
massive structures make it truly a pearl in the Pacific.

Setting foot on the Island which is bounded on the west by
Maqueda Channel, on the narth and east by the Pacific Ocean and
on the south of Lagonoy Gulf and Cabugao Bay assures visitors of
an enchanting confrontation with its quist nature and peaceful
surroundings.

Other than the main island, there are number of smaller
islands off the northeast and nerthwest coast. Among these
islands, the largest and economically important are Panay,
Palumbanes, Parongpong and Calbao. On the northern tip of
Panay is the former base of the USA Coast Guard Signal Station.

Catanduabes, cnce a part of Ybalon (now Albay), is
composead of 11 municipalities with Virac as the capital. Its ferile
soil was made richer by the volcanic ashes from the distant
Maunt Mayon Volcano, 1t is frequently visited by typhoons, but
the vessel that visits its ports are provided with safe anchorage
by the bays and coves of Kalapalan, Gigmoto, Soboc and
Cabugan,

The important industries of the province are logaing, fishing,
and caltle raising, In Pandan, “5ur” hats and mats, roof shingles
and alechal are manufactured for local consumption.

The province, formerly known as “Cafanduan, " “Catandognan.”
and finally "Catanduanes,” derived its name from the “fanda " trees
which then abounded in the island.

The first settlers of Catanduanes were the scions of the 10
Borneo datus. Then, the Spaniards led by Juan de Salcedo, arrived
in 1573 in search of pirates who infested the Bicol province. They
also conguered and christianized the natives through sword and
qospel.

Three years later, an expadition from Acapulco sailing to the
Philippines was shipwrecked near the coast of Catanduanes. The
survivors were reported to have been either killed by the natives
or made servants in an island near Cebu.

An old church in Bato marks the historical event. In 1888, the
Spaniards fled to the island to get away from the Fhilippine
revolutionany forces led by Mayor Estanislao Legazpi,

When the Philippine-American broke out, Brigadier General
William A. Kobbe cccupied Virac in January 24, 1900. The island
was governed by Japanesae Imperial Forces after they occupiad
Lecazpiin 1941,

After the liberation of the Bicol region in 1845, including

catanduanes. an island paradise of strange calm is for those
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Catanduanes, the United States Armad Forces maintained a military
base in Panay island.

On Sept. 26, 1245, Commonwealtn Act Mo, 687, Catanduanes (a
sub-provinee of Albay) was made a separate and independant province.

taria Ong Ravanilla, tourismddirector of region V said the
province offers a totally laid-back rural charm, a beautiful and natural
enviranment and plenty of easy action at a pace that is always relaxed,

Ravanilla said it is easy to keep in touch with the rest of the
world. “The most modern conveniences of communications —
landline and mobile, especially Smart Communications and Globe
Telecom, are all available for you!”

It has several touris! attractions, one of which is the Solong Falls,
which is secludad and relatively unexplored. It has sevaral cascading
waters flowing into natural pcols.

Within its elevation of 100 melers, it is ideal for adventure treks.
Cottage areas are available for picnickers and adventurers at a
minimal entrance fee,

Puraran is the home of the world-renowned “majestic” waves.
Its breathiaking long-barrel type is perfect for both the serious surfers
and the novice,

Offshore waves are in their greatest shape during the months
of September to November.

For souvenir shops, one can go to Gabud Handicrall, Aristika
Crafts, Vieerah Mative Products, Lynn Arts and Crafts ang Gloisssan
Handicraft,

How to get there

By air: Going to Catanduanes from Manila is 55 minutes by
taking Philippine Airlines {PAL). There are daily sehedulad flights
from Manila to Virac five limes a week. PAL schedules flights
from Legazpi 1o Virac. There are also flights coming from Cebu,
Ditto with Asian Spirit.

By land and sea: If one opts o reach Catanduanes by land
and watfer, take the bus in Cubao or Pasay Terminal and jump off
al Tabaco Port. Board either MY Eugenia, Star Ferry or MV
Regina Calixta. Travel time is three to 3 1/2 hours 1o reach San
Andres Seapor.

To get to the capital lown of Virac, passenger jeepnays are
available at San Andres Seaport for a minimal fare of P15.00
Tricycles are also available for rent at about P100.

Regina Shipping Lines also has its bus services 1o
passengers to Manila for a fare of only P450, inclusive of the
farg in the ferry. B



BOOK

- Taking aim

Hiroughs (Tripletop AlM, Inc., 2006, 243

pages), editor Dean de la Paz captures
and compiles the philosophies of some of
the most successful men in Asia.

The beok categorizes the essays into
six major topics: Globalization and Entre-
prensurship, Crisis Management, Govern-
ance, Leadership, and Persanal Break-
throughs. One can hop from one essay to
anather without having to course through
the ook from cover to cover. The language
is simple enough for an easy and enjoy-
able read.

The lessons, on the other hand, are easy
to absort as well, but not without having to
look twice at what you read before realizing
that the lessons really were as simple as
they looked. Going through the pages, it
becomes almost an irony that behind the
success of all the slories featurad in the book
stems a discipling that is actually very fun-
damental and simple—yel always escapes
a lot of professionals foday, Focus.

Mast, if not all, of the authors of the
book begin by declaring their objective
clearly, and almost passicnately. Clarity
comes from how they leave no stone
unturned in stating the measures for suc-
cess that serve as the benchmarks for their
endeavors. Passion, meanwhile, thaugh
sometimas an overused word by schools
and religion, is a welcome relief as it is sean
in the lives of these men who live and
breathe the meaning of the word, In this
case, passion complements, if not equals,
determination—you nead the former to fuel
the latter.

Each of the respactive authors knows
exactly what he wants. Yoon Dae Euh,
tarmer president of the Korean University,
far instance, shares in his essay “The Glo-
balization of Korean University” a very sim-
ple thrust: For the Korean Universily to be
part of the top 200 universities in the world.
He achieves this goal, but then raises the
bar even higher. refusing o relax and be
complacent, saying, "By 2010 we will be
ranked in the top 100, and by 2020 we will
have Mohe! laureates from the univarsity”

Former President of Ramcar, Roberto
Garcia, in his essay “Yes! The Filipino Can!
From Backyard to World Class” narrates how
he drew and practiced a philosophy from Pe-
ter Drucker, author of The Practice of Manage-
menl: "The chiect of every business is to cre-
ate a customer, Without a customar, there is
no business. The customer pays our salaries,
not the business” Garcia's philosophy be-
came contagious, eventually transforming
Ramear into the most technologically ad-

I n Taking Aim: Asian Management Break |

vanced lead acid battery manutacturer in the
ASEAN regicn,

In his essay "From Soldier to Manager:
A Bridge Not Too Far”, Renalo Valencia,
former CEQ/President of companies like
Union Bank and board member of top cor-
pordtions like San Miguel, PLDT, and
Metrobank, narrates how he was able to
turmn arcund Union Bank, transform it into
one of the more profitable instifutions in the
industry, and even acquire a peer bank later
on. Using his determination and resource-
fulness, he was able to effectively confroni
vanous crises wherein normal managers
would have lolded,

Asian Management Breakthroughs

Focus also brings about a revolutionary
way of leading. Editor Dean de la Paz dif-
farentiates the western model of leader-
ship—a manager who always took the front
lines, aggressively leading the offensive; tak-
ing charge and gung ho—from the way
Asian leaders lead,

Mapoleon Mazareno, CED of PLDT il-
lustrates the Asian way by showing a more
introspective and deliberate method of man-
agement through his essay "How to Get Oul
of the Way: Some Thoughts on Leadership”,

Instead of using sheer force of will and
determination on his staff, Nazareno es-
pouses, "Consensus building is a personal
preferance but wheneaver decisions have to
be made on the post, | do not shrink from

doing so. Paradoxicaly, the fact that | crae-
aled a culture of consensus gives me greater
legway 1o make decisions sans prolonged
consultation.” Literal translation? Get out of
the way!

Mazareno's philosophy brought abou
one of the greatest comeback stories in
Piltel. From a debt of $850 million, he was
able to make it the darling of the stock mar-
ket using innovalive products like the
masses-based consumer GSM cellular sen-
ice — Talk "N Text. By capitalizing an
strengths and quickly shrugging off the
waights that kept the company down, he was
able to turn the Tilanic*around before it hit
the proverbial iceberg.

Perseverance, passion, and technical
know-how drives focus to a new level. The
premise sgems very simple, yet whan ex-
ecuted properly the effects make a ripolein
history. The book reveals that the grealast
comebacks are brought about by these fun-
damental virfues.

Interestingly, the book contains nol just
success staries and examples. Thare is in-
dividuality—parsonal insights that bring you
closer 1o the person behind the authors of
the respective essays.

In his essay, Mazareno tells of how anx-
ious he was about bis native accent possibly
diluting the gravity of bis message in one of
the most important speeches of his career.

In another essay, “A Happy Journey”,
vou find out how excited Jolibee's Chair-
man, President and CEO Tony Tan Caktiong
was upon graduating, getling married, and
starling & business for his new family.

In “Dragon-Slaying in the Times of Cri-
sis”, you feel for Ecucation Sacretary Jesli
Lapus as he says “Mecessity compeliad me
to grow before my tima,”

Ultimately, there is a call-to-action thar
inspires ke reader to look at work ethics
through a different perspective. The pas-
sion and zeal is simply contagious, and
there is mothing better than inspiration
from greatness.

Asfan Institute of Management Presi-
dent Francis Garciza affirms, “While there is
no ‘one size fits al’ formula for success on
offer, the common thread that unifies the au-
thars, among many othar things, the under-
standing that in the end, we serve a pur-
pose higher than ourselves.”

The book's essays are a treasure, with
limitless potential to give young profas-
sionals & new way of thinking, each and
gvery time they re-read the material. The
Chinese proverb at the back of the book
summarizes everything: "The palestink is
betler than the best memory' @ =
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Viva Kastila

By ISAGANI R. CRUZ

harles W famously said, "l speak
Spanish 1o God, lalian to women,
French to men, and German 1o my
horse” Inthe 16th century, Charles ¥ was
king of Spain, Maples, Siclly, and what is
now Germany, as well as archduke of
Austria. He mnew what he was talking about,

Spanish is indead the language that Ged
responds 1o, if we were to believe the book
87 Years of Premio Zobel: A Legacy of Philinpine
Literature in Spanish, by Lourdes Caslrillo
Brillantes (Makali: Georgina Padillay Zobel
and Filipinas Heritage Library, 2006, 356
pages).

The book {originally Afias del Premie
Zobely is supposed 1o be anly about the
Premio Zobel, billed as "the longest existing
literary award in the Philippines” Thatis true,
because the Premio Zobel was instituted in
1922 and the country's mosl prestigious
literary award, the Don Carlos Palanca
Memeorial Awards in Literature, was
aatablished only in 1850,

In r=ality, the book is aboul many other
things than a simple lterary award. The book
recreates a period when Filipinos could
speak to God in God's own language.

The book begins with an account of the e
of Don Enrigque Zobel de Ayala, The account
shows the reader the European roots of
Philippine culture. Enrigue’s great grandfather
cama from Denmark and Germany. Enrique’s
father, a writer, spoke Arabic, Etnuscan, Caldeo,
French, English, Germman, Portuguese, ltalian,
Swedish, Russian, and of course Spanish.
Enrique studied first in Manila, then in Spain,
and in Paris.

The account also briefly traces tha rise
af the Zobels 10 economic greatness. The
money, however, is seen 1o be secendary
only to cullure, Tor the Zobels did many
things aside from establishing what is still a
giant financial empire. They, for ona,
cpened the first library in the country and,
of coursn, established the Premio Zobel,

"“The main abjective af the Premio
Zobel," saye the book, "is to promole the
study of the Spanish language. Thal is
aboul 25 hanest and as simg2la as a mission
statement can get. The bock promotes the
sludy of Spanish, not only by holding up to
readers the exampla of the best wrilers in
Spanish that the country has produced, but
by showing how crucial to cur national
history and survival that language is.

Less than a cantury after Spanish
soldiers and priests arrived in our islands,
we were speaking and wriling in Spanish,
Pedro Chirino in 1604 said that our

BOOK

da in Spanish and at times aven
betler” That we have, by and
large, lost our literacy in Spanish
iz what the book documents and
frigs to solve,

The essay on “The Premio
Zobel and the Spanish
Languaga” actually deals not only
with the literary prize but with a
lat of histary, such as the
astablishment of the first
universities, The hook correctly
points out that the first university
was not Santo Tomas but the
Ateneo (San lgnacio al that time).
As evervbody except Americans
fknow, the Atanec and UST were
established before Harvard,

As not even Filipinos know,
tme University of the Fhilippines,
though established in 12908
primarily to teach English, was
very sirong in the teaching of Spanish, since
Jaime de Veyra laught there, Brillantes fails
to mantion that it was the Levle-born Da
Veyra who was personally responsible for
making Tagalog our first national language
(it is now Filipino, no longer Tagalog).
Clearly, Spanish is not an "enemy” of
vernacular languages, the way English
today sometimes 1s.

The essay on “The Premic Zobel and
Filipina Literature in Spanish™ gives an
overview of the rich literature written by
Filipinos in Spanish. One example should
suffice 1o show how important that literature
is: Apclinario Mabinl wrote his essays in
Spanish.

Mational Artist lor Literature Carlos P
Romule had this to say about the language:
“Spanish was the language used 1o pray and
tolive." Romulo, of course, wrote in English
and won the Pulitzer Prize for his English
works (the only Filiping ever to win the
Pulitzer): his love of the Spanish language
was gentineg and intense.

There is an essay on the Casino
Espanol (founded 1893}, primarily because
it was ane of the achigvements of the
Zobels. Well-reproduced photes from the
1820s show how civilized soeciety was then,
with everyone so well dressed and poets
raading their poems lo a crowded room.
{The recent addition of the Inslitulo
Cervantes lo the Casino Espanol landscape
then reaffirms the Casino's adherence to its
aarly vision.)

The essay on “The Prermio Zobel and
the Academia Filipina” rounds off the history

ancestors “write as well as we [Spaniards] | and context of the award.
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Then follows a series of very well
rasearched aricles on the winnars of the
Premio Zobel.

The first wineer, Guillerma Gomez
Windham, was frorm lioilo, He won the award
on tha basis of an antholegy of his short
rovels, stories, and arlicles. He used the priza
money to pay the bill for printing the anthology.

In 1924 there were lwo winners —
Manuel Bernabe and Buanaveniura
Rodriguez, It was not surprising that
Bernabe (now considered one of our
greatest writers) would win,  What is
interesting is that Rodriguez, a writer in
Cebuana, would tie with Bernabe,
Rodriguez was famous fer his Cebuano
plays, as well as for his politcal career (he
was elected governor of Cebu). That he
could write just as well in Spanish is surely
proot that language is never a barrier for
Filipino creative artists—we can write well
in any language, as indeed many Filipina
wiilers today write with eqgual facility in both
English and Filipino.

The last in the list of awardees covered
in the book is Lina Obieta Savilla (winner in
2000). Said Dofia Lina in her speech: “In
Tagalag: *Minamahal keng wik, in Spanish,
Apasionada, vuelo en las alas def amar, in
English: Passionately, | fly on the wings of
lowe! Three languages that we can call cur
own, three avenues of exprassion!”

Even if God can undarstand every other
language (since God is, after all, all-knowing),
itis Spanish that gels God's aar. Surely, that
is reason enough to learn the language of
our grandparents, not to mention Jose Rizal
and Miguel de Cervantes, B
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The true ‘terrorist threat’
in Tawi-tawi

ongaw, Tawi-tawi-1 arrived in the
emall airport of Sanga-sanga in
Bongao, Tawi-tawi aboard the
regular Bam 18-seater Seadir Might
from Zamboanga. This is probably
the fifth time I've taken this twin-turbo prop
plane ride which takes a little over an hour. It's
always a pleasant and safe Mlight even in grey
and rainy skies like when [ arrived in Bongan.

It’s always a wonder to many people why
anvone would po to ‘troubled” or *dangerous”
places like Tawi-tawi, even for people in
neighboring Zamboanga. What is there to see and do there? Do they have
clectricity there ar is there a mobile phone signal there? Dub!

1 was even asked by the front desk people of Garden Orchid Hotel,
i i most modern and classy hotel, why am T going to THAT
place? Lsa™t it risky? Are you crazy? Maybe. While [ approciate the concern
contained in these innocent questions., 1 alwayvs get dumbfounded why
they are asked in the first place especially by Zamboanguefios. Because |
helieve they should know better because they are much more threatened
By lermorist attacks, e, bombings, than in Tawi-tawi,

In facl, Zamboanga has been victimized by more hombing incidents
thar Tawi-tawi over the Last two vears. Yet, it seems incredulous for many
in the mamland., i.c., r_’ﬂlnhu‘lnl_,d peninsula, why anyone gocs there unless
you live there or a “lemorist” yoursel {7

Al blame this on the paranoia created by this administration’s *war
on terror” scenario continually propagated by military authorities here.
And why not? Over the 1ast 20 vears, it is belicved that no commander of
the Southern Command (now reorganized as the Western Mindanao
Command) lefi this posting poor. In faet, I've besn told that each tuna
fishing-cannery feet ¢ {mostly “legal” peachers) in the municipal
walers off Sulu Sea in Tawi-tawi shells aut berween  P100.000-230,000
menth “security fee” to local military commanders,

But what is not known by many is that Tawi-tawi is one of the leading

pravinces in the Autonomous Regions in Muslim Mindanao (ARMM Y that
has achieved high growth rates in terms of economic activity and
investments,
1145 the lesding producer of seawesds in the country.  The town of
ngkai, about three hours by fast boat from Bongao, cultivates more
than 20,000 hectares of seaweeds and plans to trple is production arca in
the next 10 years. Tawi-tawi, through Bongao port. does brisk trading (both
legal and tlegal} business with the Malaysian city of Sandakan, which is a
mere 45 minute ride from Turtle [slands and around four to six bours by
boat from Bongan via Wee Sam.

Civer the recent months, traveling to Bongao has vastly improved with
the entry of MosPhil Airways, a consortia between investors from local
businessmen and Malaysian investors, including it rumours are 1o he
belicved Sulu Governor Ben Loong, which flies old but reliable 32-seater
Russian-made Tupalov twin turbo-propeller planes,

Hecause of MosPhil's entry into the formerly Seadir-dominated roote
from Zamboanga-Tawi-tawi, airfares have drastically been reduced from
mare than P30 one-way to almost P2 pesos. ‘This has made possible
mare people raveling and transporting goods 1o Bongae mere convenient
andd much cheaper,

Butmore than this very positive developments, the best news in Tawi-
tawi comes fram the growing concern and determination of the provinee
thromgh the leadership of Governor Said Sahali to address the real “termorist

threat” faced by its people-protecting Tawi-tawi’s precious environment,
especially their coastal and marine waters, against domestic and
international poaching and destruction of their municipal and cosstal
TESOUTCES.

Last September 13-16, the provinee and its constituents composed of
local leaders, mayors, NGOs/CS0s, traditional and community leaders,
women’s and youth groops, with assistance from the various donor-
organisations in Tawi-tawi such as USALDY's FISH project, World Wildlife
Fund, Pagtabangan BaSulTA (Basilan, Sulu, Tawi-tawil, an coalition of
projects made of the CIDA's Local Government Suppert Programme-
ARMM, among others, convened an Economic and Environment Sumimit
and resolved to formulate and instinne an envir onment cade for the
province.

T'his environment cods shall serve as the basic operational policy for
protecting, preserving and managing the |‘-'FLWII11.,E‘ niaturial resources,
including establishing a stronger coastal and marine protection policy. in
one of the most important marine biediversity area in the whale warld
Sulu-Sulawesi Marine Biodiversity Triangle, that covers the boundaries
of the Philippines, Indonesia, and Malaysia.

Together with the Tubbataha Reef system, the Sulu Seas in Tawi-tawi
are the main spawning and feeding grounds of large species of commercial
fishes such as wna and skipjacks and endangered species such as the
napoleon Wrasse o mameny.

It is mlso the main migration paths of almost all species of marine
turtles, whales, dolphins and sharks. Tawi-tawis propased environment
code will provide the necessary enabling environment e establish on-site
management arrangements in the area along with the Tubbataha Marine
Protected Area Management System. TTonly for this. Tawi-tawi deserves
all the support and atiention needed (o make this long endeaveur a reality
more than the so-called “war on terror’ blindly pursued by the national
Lovernment.

a3

Eating in Tawi-Tawi. One of the wonderful things vou should dao
whenever wou are in Tawi-Tawi or traveling in any place outside of your
residence is taste the local food,

The experience is always an enlightening as the bavel itself because
vou get o literally taste the place you are visiting when vou eat what the
locals cat. The hest place to taste the local food in Bongao is 1o po where
the locals congregate themselves. You are dead sure that if the locals
frequent an catery. no matter how inconspicuous they are, the food (s for
sure will taste good. And that’s what | do overv time.

The best way w eat out in Tawi-Tawi, especially in Bongao, is in the
market, Being an island community, the market in Bongao is almost always
lecated by the pier and where most of the eating places and local coffee
shops are also located,

The Chinese pier and Bongao market is where you will find a lot of
the small cating places and local coffee shops owned by local Muslim
shopkeepers such as King Sharief coffec shop Tound near the Bongao
market.

There you will find netive delicacies such as porrgee-pangei. a banana-
flavoured bread cooked liked doughnut; mekhnd, fried I1‘|11-1|1<1 slices dipped
in flour that is similar o the Tagalog smarva; pali fambing, sweet banana-
flaveured sticky bread balls similar (o feehi but maore tasty: and efselan,
sweet sticky rice cooked like our local biboeka, among others,

At the Bongae market, you will find the freshest fishes and seatood
items such as lobster, crabs, clams, all kinds of squid, tuna, and cven
manta TaNs.
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Church vs. State

ceember 17, 2006 will surely have a
major place in the history of the
Philippines, This date would always
be remembered as the day when the
Christian Churches in the Phalippines once again
prevented State Leaders from plunging the
country into anarchy, It may not have the same
degree as the 1986 People Power Revolution or
the 2001 EDSA Dos both of which resulied in
the changing of the guards in Malacanang
Palace, hut decesiere de Deciembre das mil siez
{17 Decemnber 2006) would have had the same

result i not for the timely retreat by Malacanang and Congress to call off

the convening of the Senate-less Constituent AssemblyiCon-Ass) a few
days hetore the | 7th of December grand rally that woeuld have brought to
the streets millions of Church members coming from all Christian
denaminations excluding the same rallies in every city and municipality
all over the country,

Although the grand rally did
not ave millions ol atlendees as
expected, the Christian
Churches have put their strong
message ACross cvery
politician’s minds. And the
fessage wis simple as relayed
by their  spokesperson
Monsignor Juanito Figura
“the CBCP could no longer
ignare the escalating problems
facing the country, including the
questions surrcunding President
Magapagal-Arrove’s disputed
viclory in the 2004 elections.”
Figura specifically cited the
Giarei tapes, which set off the
clection controversy, the P728-
million fertilizer fund scam and the so-called Mayuga report on the alleged
involvement of military officials in election fraud as among the issues
unresolved to this day. “The Church cannot play blind, deaf and mute to
the sufferings that these issues have brought. There has been an escalating
pattern that the Church cannol take sitting down. Tt has (o exercise its
maoral and spiritual leadership, always based on the idea that how people
live must also be the life that the Church must Live.”

And referring to the rally's theme of watch and pray, Figura also
stated that — “watching does not end with the fact that Con-Ass has
heen archived, Watching is still a process which must go on, an open
invitation for our citizens to keep on watching for the democracy that
they have. [ is lso a reminder for our lawmakers o be aware that the
citizens are watching and that prayers will never end.”

These are strong words that cannot be taken lightly. And the State
shivered. Although the presest Constitation specifies that there must be
separation between the Church and the State, these aforementioned stalements
prove that the Chureh will never take it sitting down when the people’s basic
rights as enshrined in the Constitution as well will be rampled, immorally
abused, and their democratic way of life drastically and forcefully taken
away from them in order w conform to the personal interests and greed o

46 RizNews Asia /! Display until Feb. 15, 2007

Although the present Constitution specifies
that there must be separation between the Church
and the State, these aforementioned statements
prove that the Church will never take it sitting
down when the people’s basic rights as enshrined
in the Constitution as well will be trampled,
immorally abused, and their democratic way of
life drastically and forcefully taken away from
them in order to conform to the personal interests
and greed for power of a few.

power of & few, This direetion taken by the Church, especially the Cathalie
Chureh may be a gray area in the Philippine Constitution but 1 s 4 very
clear mandate that the Church leaders Rave according to Vatican 1T, And the
Philippines which is known as the only Christian country in the East cannot
foree the Church leaders 1w bow down to any Constitutional provision that
runs counter to the provisions of Vatican [1,

With this latest development in Church-Stme relations, the people
have found new strength and inspiration to go on defending their rights
both economically and politically. As the mid-term clections are ner,
only & matter af five months from today, the influence of the Church as
it vowed to keep on watching the government’s policies and actians will
be put o test. | foresee that the Christian Chucches will continue from
now on 1o campaign for the election of morally upright, honest and
competent leaders who will fit into their definition of & “maoral
leadership.” But will the Chureh be able 1o counter effectively the
politicians' goons and gold? Will their teachings and prayers be effective
1o convinee the people and every electorate not 1o sell their voles, vole
the right candidate that [t into
their definition, voete according
to their conscience and bravely
face the guns and bullets (o
defend their voles?

As | have writlen in my
Previous article, the
administration needs badly to
retain its influence and conlrol
af Congress in order 1o stay in
power until 2000, avoiding 2
repeatl of the 2001 Estrada
impeachment experience. And
Tfor the administration o keep
their control and influence,
their candidate will have o
win, win at any cost and pley
any pame that would ensure
their candidates’ election

especially in the Congressional seats.

In this regard, the mid-term elections of May 2007 would be very
interesting to watch from today. 1 am sure that Churches will not only
use their pulpits to spread the good news of salvation of the soul. 1f they
have to be successiul in cleansing the country’s political leadership, the
churches must do more, not only politically, but in the economy os well,
They must force the state to bring down the level of poverty in the country,
not only in the urban areas but most espeeially in the rural arcas where
their believers abound and are easy prey and victims of the politicians®
political games and ploy. The Churches will have to one as they have
shown in Luneta. Their pricsts and pastors, Church workers and
volunteers must stop competing with each other but must work as ane
united team 1o counter the guns, goons and pold of those politicians wha
lhave no other interest but continue to be in power and subjugate them
and their generation for their selfish ends.

[ can only pray that this latest invelvement af the Church in the
palitical exercises of our country would bear fruit and would nol just
fade away. | hope that the message that the Churehes pronounced on 17
December will always be at the back of every Christian voter when May
2007 comes in.




“House blessing na namin”

Pagtulungan Nating Tuparin Ang Mga Pangarap N'yo.

e

S |
HE’CtOf, Beneficiary,
GSIS Bahay Ko Program

lalagang matagal na naming pangarap ang sariling bahay, Hindi naman tama rig
habang buhay kang umuupa, Lumalaki na ang mga bata. Syempre si Misis Qusto rin

ng sarili't maayos na kusina. Ako naman, araw-araw nakatayo sa init ng araw,

lumalanghap ng alikabok at polusyon, sumasabak sa trapik. Makakapagod. Ang sarap
umuwi sa pamilya, Kumain, manood ng TV, mag-videake, makipaglaro sa mga anak...

sa sarili mong bahay. Dati, parang ang hirap-hirap abutin ng pangarap na "yan,

Hindi na ngayen. Sa G515 Bahay Ko Program, may iba't ibang housing lean schemes para sa
Heme Acquisition, Home Construction, Home Improvement, Home Refinancing

atiba pa. At bukas, house blessing na namin. Salamar sa G5IS,

Government Service Insurance System
GEIS - Kahit Saan, Kahit Kailan Masasahan

3 Office for more information of email us at geie

v.ph or visit your nearest G
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the power of Nissan Patrol. Driven By Power
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